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INDEPENDENT AUDBITOR’S REPORT

TO THE MEMBERS OF ZUARI SUGAR & POWER LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of ZUARI SUGAR & POWER LIMITED
{"the Company"), which comprise the Balance Sheet as at 31® March 2017, the Statement of Profit & Loss,
Statement of Changes in Equity and the Cash Flow Statement for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Respaonsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (the "Act”) with respect to the preparation of these standalone financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with the Accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the
Act, | read with Rule 7 of the Companies {Accounts) Rules, 2014, as amended from time to time. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from materia! misstatement, whether due to fraud or error.

Auditors’ Responsibility

Qur responsibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and maters

which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder,

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10} of
the: Act. Those standards reguire that we comply with ethical requirements and plan and perform the audi to
abtain reasonable assurance about whether the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In 1hah. g
those risk assessments, the auditor considers internal financial control relevant to the Company's
preparation of the financial statements that give a true and fair view in order to design audit procedures hat
are appropriate in the circumstances. An audit aiso includes evaluating the appropriateness of the
accounting principles used and the reasonableness of the accounting estimates made by the company’s
Directors, as well as evaluating the overall presentation of the financial statements.

We pelieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for pur
audit opinion on the financial staiements.

Emphasis of matter

We draw attention to the foot note below Note N0.23 regarding accounting treatment given in respec of

investments in preference shares of Gobind Sugar Mills Ltd. Our opinion is not modified in respect ~f this
matter.
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Opinion %

in our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at 31™ March 2017, and of its loss, its cash flows and changes in equity for the
year ended on that date,

Report on Other Legal and Regulatory Requirements

1 As required by the Companies (Auditor's Report) Order, 2016 (“the Order") issued by the Government
of India in terms of sub-section (11) of section 143 of the Act, and on the basis of such checks of the
books and records of the Company as we considered appropriate and according to the information and
explanations given to us, we give in "Annexure A" a statement on the matters specified in the
paragraphs 3 and 4 of the said QOrder.

2 Asrequired by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss, the Cash flow Statement and the
Statement of Changes in Equity dealt with by this report are in agreement with the bdbks of
account;

d) In our opinion, the aforesaid standalone financial statements comply with the Indian Accounting
Standards (ind AS) specified under section 133 of the Act, read with relevant rule issued
thereunder.

) Gn the basis of written representations received from the directors as on 31st March 2017 and

taken on record by the Board of Directors, nane of the directors is disqualified as on 31* March,
2017 from being appointed as a director in terms of section 164(2) of the Act.

f) With respect to the adeguacy of lhe internai financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
"Annexure B". Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financia! controls aver financial reporting.

q) With respect ta the other matiers to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinior and to the best of our
knowledge and information and according to the explanations given to us:

i The Company does not have any pending litigations which could impact its financial
position.

i, The Company did not have any long-term contracts including derivative contracts during
the year and therefore the guestion of making provisions for material losses in such
coniracts does not arise.

fii. There were no amounts, which were required to be transferred during the year, to the
Investor Education and Protection Fund by the Company.







“Annexure-A” referred to in the Independent Auditors’ report to the Members of Zuari Sugar & Power
Limited on the standalone accounts for the year ended 31% March, 2017.

(i)

{vi}

(vii)

{viii)

(ix)

(a) The Company is maintaining proper records showing full particulars, including guantitative details
and situation of fixed assets.

(b) The management has physically verified most of the fixed assets at the year end. Having regard
to the size of the Company and nature of its assets, the freguency of verification at the year end
is, in our opinion, reasonable. No material discrepancies were noticed on such verification.

{c} The Company does not have any immovable property and hence the provisions of Clause 3(i)(c}
are not applicable,

The Company does not carry inventories of nature covered by Ind-AS-2. Therefore, Clause 3(ii) of the
Order is not applicable to the Company.

The Company has not granied any loans, secured or unsecured to companies, firms, limited iabiity
partnerships or other parties covered in the register maintained under section 189 of the Companies
Act, 2013. Therefore, the provisions of clause 3(iii)}(a),(b)&(c) of the Grder are not applicable.

In our opinion and according to the information and explanations given to us and the representation
obtained from the management (i) the Company has not granted any loans to any of its directors or
any other person to whom director is interested or given guarantee or provided any security in
connectior with any ioan taken by him or such cther person within the meaning of section 185 of the
Act and (i} the Company has not given any loan, given any guarantee or provided any security and
acguired securities within the meaning of section 186 of the Act.

The Company has not accepted deposits during the year from the public within the provisions of
section 73 to 76 or any other provisions of the Companies Act, 2013 and the Ruies framed
thereunder.

The Central Government has not prescribed maintenance of cost records under sub section (1) of
saction 148 of the Companies Act, 2013 in respect of Company’s activities

{a) According to the records of the Company, the Company has been generally regular in depositing
undisputed statutory dues including provident fund, employees' state insurance, income-tax,
service tax and any other statutory dues with the appropriate authorities. There were no arrears
of undisputed statutory dues as at 31™ March, 2017, which were outstanding for a period of more
than six months from the date they became payable. We are informed that there is no lability
towards sates tax, value added tax, duty of customs, duty of excise and cess for the year under
audit,

(b} There are no disputed dues which have remained unpaid as on 31 March, 2017 on account of
Income-tax and service tax.

On the basis of verification of records and information and explanation given to us, the Company has
not defaulted in repayment of loans or borrowings from bank.

According to the information and explanations given to us, the Company has not raised money by way
of initial / further public offer or taken any term loans during the year.

Based on the audit procedures performed and representation obtained from the management, we
report that no case of material fraud by the Company or on the Company by its officers or employees
has been noticed or reported during the year under audit.

According to the information and explanations given to us, the Company has not paid or provided any
manageriai remuneration within the meaning of section 197 read with Schedule V to the Companjes
Act,2013.Therefore, the provisions of clause 3({xi) of the Order are not appiicable.

The Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of the Order are rot
applicable,




(i)

(Xiv}

According to the information and explanations given to us and the representation obtained from the
management, the Company has complied with sections 177 and 188 of the Act, where applicabie in
respect of transactions with related parties and the details have been disciosed in the financial
statements as required by the applicable standards.

During the year, the Company has not made any preferential allotment or private placement of shares
or fuity or partly convertible debentures. Therefore, the provisions of clause 3(xiv) of the Order are not
applicable.

(xv)  According to the information and explanations given to us and the representation obtained from the
management, the Company has not entered into any non-cash transactions with the directors or
parsons connected with him. Therefare, the provisions of clause 3 {xv) of the Order are nct applicable. ~

{xvi) We draw attention to note no 2.8. We have relied on the opinion of the management that the
registration under section 45-1A of the Reserve Bank of India Act, 1934 is not required.

For V. Sankar Aiyar & Co,
Chartered Accountants
(Firm Regn. No.: 109208W)
\.//_._,//""./l
L
Place: New Dethi V7 Rethinam)
Dated:13 May, 2017 : Partner

(M. No:010412)
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“Annexure-B” referred to in the Independent Auditors’ report to the Members of Zuari Sugar & Power
Limited on the standalone accounts for the year ended 31 March, 2017.

We have audited the internal financial conirols over financial reporting of the Company as of 31% March,
2017 in conjuncticn with our audit of the standalene financial statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Finangial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internail control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting(the “Guidance Note”) issued by the Institute of Chartered Accountants of india
({CAl). These responsibilities include the design, implementation and maintenance of adequate internat
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company's poiicies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act,

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICA! and deemed to be prescribed under section 143(10) of the Act, to the
exient applicable to an audit of internal financial controls, both applicable to an audit of internal Financal
Controls and issued by ICAlL Those Standards and the Guidance Note reguire that we comply with ethical
requirements and plan and pérform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controis
operaied effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence aboul the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
financial controls over financial reporting included obtaining an understanding of internat financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internai control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis tor our
audit opinion an the Company's internal financlal controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed tc provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principies. A Company's internai
fAinancial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Company are being made only in
accordance with authorisations of management and directors of the Company; and (3) provide reascn: »le
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
Company's assets that couid have a material effect on the financial statements.

























ZUARI SUGAR & POWER LIMITED (Formerly known as Zuari Financial Services Limited)
Notes to financial statements for the year ended March 31, 2017

il Subsequent recognition

For purposes of subsequent measurement, financial assets are classified in two
cateqgories:

» Debt instruments at amortised cost

» Debt instruments at fair value through profit or loss (FVTPL)

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions
are met:

a) The asset is held within a business model whose objective is to hold assets for
collecting contractual cash flows,

and

b) Contractuai terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount outstanding.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does
not meet the criteria for categorization as at amortized cost or as FVTOCI, is
classified as at FVTPL. The company has designated instruments held in Gobind
Sugar Mills Limited (GSML) as instrument at FVTPL.

i) Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group
of similar financial assets) is derecognised (i.e. removed from the balance sheet)
when:

» The rights to receive cash flows from the asset have expired, or

» The company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to
a third party under a ‘pass-through’ arrangement; and either (a) the company has
transferred substantially all the risks and rewards of the asset, or (b} the company
has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred controt of the asset.

iv} Impairment of financia! assets

In accordance with Ind AS 109, the company applies expected credit loss (ECL)
model for measurement and recognition of impairment loss  on
financial assets that are measured at amortised cost e.qd., deposits, trade receivables
and bank balance.

The company uses historical loss experience to determine the impairment loss
allowance on security deposits and bank balances. At every reporting date, the
historicat observed default rates are updated and changes in the forward looking
estimates are analysed.

b) Financial Liabilities

i) Initial recognition & measurement

T SRR AN ﬁfﬁﬁw

o,
R 3 c

x\ N WV

o L FRI ,a{mw

%,
f‘-‘l’?T‘ERED Ac C:}U"‘w

7\



ZUARI SUGAR & POWER LIMITED {(Formerly known as Zuari Financial Services Limited)
Notes to financial statements for the year ended March 31, 2017

All financial liabilities are recognised initially at fair value and fees of recurring nature
are directly recognized in profit or loss as finance cost. The company’s financial
liabilities inciude loans and borrowings, trade and other payables.

i) Subsequent measurement

Financial Liabilities are subsequently carried at amortized cost using the effective
interest method. For trade and other payables maturing within one year from the

balance sheet date, the carrying amounts approximate fair value due to short
maturity of these instruments.

iii) Derecognition

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expired or it transfers the financial liability and the
transfer quatifies for derecognition under Ind AS 109,

2.8 The Company's financial assets and income are in excess of 50% of the tofal
assets and lotal income, respectively. The Company has no intention to carry
on activities of a Non-Banking Financial Company. In the circumstances,

Company is of the view that registration under section 45-IA of the RBI
Act, 1934 is not required.

2.9 Particulars of Loans & Investments as required u/s 186(4) of the Companies
Act, 2013:- Refer Note 3.

2.10 Previous year figures have been regrouped wherever considered necessary to
correspond to current year figures,
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ZUARI SUGAR & POWER LIMITED (Formeriv known as Zuari Financial Services Limited?}
Notes to Financial Statements for the vear ended 31 March 2017

20. Financiai risk management obijectives and policies

| The Company‘s principal financial liabilities, comprise loans and borrowings and other payabies. The main purpose of these financial liabilities is to finance
the Company’s operations. The Company’s principal financial assets include loans, cther receivables, and cash and short-term deposits that are derived
directly from its operations. The Company also holds FYTPL investments.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument wi#l fluctuate because of changes in market interest rates. The

Company’s exposure to the risk of changes in market interest rates retates primarily to the Company’s long-term debt obligations with fioating interest
rates, "

The Company manages its interest rate risk by having a portfclio of fixed or floating rate loans and borrowings.

Increase/decrea
se in basis
—points
31-Mar-17
INR 47,56,250 +50
INR 47,56,250 -850
31-Mar-16
INR 15.74,100 +50
INR 15,74,100 . -850

The assumed movement In basls points for the Interest rate sensitivity analysis is based on the currently observable market environment, showing a
stgnificantly higher volatility than in prior years,

Credit risk

Credit risk Is the risk that counterparty wilt not meet its obligations under a financial instrument or customer contract, ieading to a financial loss. The
Company Is exposed to credit risk from its operating activities (primarily loan and advances) and from its financing activities, including deposits with banks
and financial institutions and ather financial instruments,

Financial instruments and cash deposits
Credit risk from balances with banks and financial institutions ts managed by the Company’s senlor management in accordance with the Company’s policy.
Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty.

Liquidity risk
The Company monitors its rlsk of shortage of funds using a liquidity planning tool,

The Company’s nhjective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafts, bank foans and .

sharehoiders fund, Approximately 1% of the Coempany’s debt wili mature in less than one year at 31 March 2017 (31 March 2016: 100%, 1 April 2015:
100%) based on the carrying value of borrowings reflected in the financial statements.

The table below summarises the maturlty profile of the Company’s financial llabilities based on contractual undiscounted payments.

On demand / 3to 12 months 1to 5 years > 5 years Total
Less than 3
months
Year ended
31-Mar-17
Borrowings - 30,00,000 91,39,18,033 - 91,69,18.033
Other financial fiabilities 3,659,752 - - - 3,59,752
3,59,752 30,00,000 91,39,18,033 ~ 91.72,377,785

Year anded
31-Mar-16
Trade pavables - 31,48,20,000 - - 31,48,20,000
Other financial liabilities 52,250 - - - 52,250

52,250 331,48,20,000 - - . 31,48,72.250
As at 1 April 2015
Trade pavables ~ 26,50,00,000 - - 26,50.00.000
Other financial kabilities 51.180 - - - 51,180

51,180 26.50,00,000 - - _2650,51,180

Collateral

The Company will pledge NCRPS of Gobind Sugar Mills Limited (GSML) held / to be acguired by the company from proceeds of the long term faciilty
enjoyed by the company from Induslnd bank. Refer note ~ 7 on borrowings for more information.
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ZUARI SUGAR & POWER LIMITED {Formerily known as Zuari Financial Services Limited)
Notes to Financial Statements for the year ended 31 March 2017

21. Fair values

The management assess that cash and cash equivalents, short term loan to body corporate and audit fee payable approximate
their carrying amounts largely due to the short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liguidation sale.

The following methods and assumptions are used to estimate the fair values:

- Long-term fixed-rate and variable-rate receivables/Borrowings are evaluated by the Company based on parameters such as
interest rates, individual creditworthiness of the customer based on this evaluation, allowances are taken intg account for the
expected credit losses of these receivables.

-The fair value of unguoted instruments, loans from banks and other financial liabilities, as well as other non-current financial
liabilities is estimated by effective interest rate method, using rates currently avaitabie for debt on similar terms, credit risk and
remaining maturities. The valuation requires management to use unchservable inputs in the model, of which the significant
unobservable inputs are disclosed in the tables below.

The significant unobservable inputs used in the fair value measurement categorised within Level 3 of the fair value

hierarchy together with a quantitative sensitivity analysis as at 31 March 2017, 31 March 2016 and 1 April 2015 are
as shown below:

Description Yaluation Significant Range Sensitivity
technigue unobservabie {weighted of the
inputs average) input to fair
value
1 FVTPL assets Amortised Incremental 31 March 2017: 0.5% (31
in unquoeted Cost borrowing rate of 13% - March 2016:
preference shares the company issuing  16.5% (16.0%) 0.5%)
instrument 31 March 2016 increase.

13% -
16.5% (16.0%)

(decrease) in
the
borrowing
rate would
result in
increase
(decrease) in
fair value

by Rs.
76,64,922
(31 March
2016: Rs.
19,31,188)




ZUARI SUGAR & POWER LIMITED (Formerlv known as Zuari Financial Seryices Limited)
MNotes to Financial Statements for the vear ended 31 March 2017

22. Fair value hierarchv
The followina table provides the fair value measurement hierarchv of the Company’'s assets and liabilities.

Ouantitative disclosures of fair value measurement hierarchy for assets as at 31 March 2017:

Fair value measurement using

Date of Total Quoted prices in Significant Significant
valuation active maikets observabie unobservabte
innnte innutes
(Level 1) {Level 2) (Level 3)
Assets measured at fair value:
FVPL financial instruments:
Redeematle Preference shares of GSML 31-Mar-17  24,52,77,512 24,52,77,512
There have been no transfers between Level 1 and Level 2 during the period.
Ouantitative disclosures of fair value measurement hierarchy for liabitities as at 31 March 2017;
Fair value measurement using
Date of Teotal Quoted prices in Significant Significant
valuation active markets observable unobservable
inputs inputs
{Level 1} {Level 2) {Level 3}
Liabllities measured at fair value:
Amortised cost:
Term Loan from Indusind bank 31-Mar-17 91,39,18,033 91,39,18,033

There have been no transfers between Level % and Level 2 durina the period.

Quantitative disclosures of fair value measurement hierarchy for liabilities as at 31 March 2016:

Fair value measuremant using

Date of Total Quoted prices in Significant Significant
valuation active markets observable uniobservable
inputs inputs
{Level 1} {Leve| 2} {Level 3)
Assets measured at fair value:
FVPL financial instruments:
Redeemable Preference shares of GSML 3i-Mar-16 6,17,98,001 6,17.98.001

Quantitative disclosures of fair value measurement hierarchy for liabilities as at 31 March 2016:

Fair value measurement using

Date of Total Quoted prices in Significant Significant
valuation active markets observable unobservable
inputs inputs
(Level 1) (Level 2) {Level 3)
Liahilities measured at fair value:
Amortised cost:
NA 31-Mar-16 Nil
There have been no transfers between Level 1 and Level 2 durina vear ended 31 March 2016,
Quantitative disclosures of fair value measurement hierarchy for assets as at 1 April 2015:
Fair value measurement using
Date of Total Quoted prices in Significant Significant
valuation active markets observable unobservable
inputs inputs
{Level 1) {Level 2) {Level 3}
Assets measured at fair value:
FYPL financial instruments:
Redeemable Preference shares of GSML 01-Apr-15 2.79.47.200 2,79,47,200

Quantitative disclosures of fair value measurement hierarchy for liabilities as at 1 Aprif 2015:

Fair value measurement using

Date of Total Quoted prices in Significant Significant
valuation active markets observable unobservable
inputs inputs
{level 1} {Levet 2} (Level 3)
Liabilities measured at fair value:
Amortised cost:
NA 0L-Apr-15 Nil
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ZUARI SUGAR & POWER LIMITED {Formerly known as Zuari Financiat Services Limited)
MNotes to Financial Statements for the year ended 31 March 2017

23. First Time Adoption of Ind AS
Reconciliation of Equity
31/3/2016 ocl/04/2015
(end of last period (Date of
Particulars Notes presented Transition}
under previous
GAAP)
Equity as reported under previous GAAP 14,96,76,960 16,31,30,8594
Ind AS: Adiustmenls increase {decrease):
Investment in preference shares measured at amortised cost 1 85 86,470 32,91,649
Amortisation of deferred foss 1 -85,86,470 ~32.51,649
Equity as reported under IND AS 14,96,76,960 16,31,30,894
Reconciliation of Profit
PARTICULARS Notes Year ended
31/3/2016 (latest
period presented
under previous
GAAP)
Previous GAAP -1,34,53,934 |
Ind AS: Adjustments Increase (decrease):
Investment in preference shares measured at fair value 1 85,86,470
Amortisation of deferred loss 1 -85,86,470
Total adjustment to profit or loss -
Profit or loss under Ind AS -1,34,53,934
Other comprehensive income
Total comprehensive income under Ind ASs ~1,34,53,934
Note: No statement of comprehensive income was produced under previous GAAP. Therefore the above reconciliation starts with profit
under previous GAAP.
Footnotes to the reconciliation of eqmtv as at 1 April 2015 and 31 March 2016 and profit or loss for the year ended 31 March
i Financial assets
The Company has subscribed to preference shares of Gobind Sugar Mills Limited at a concessional rate which were being carried at”
purchase ¢ost under IGAAP. On application of Ind AS 109, these financial assets are now being measured at amortised cost, using effective}
rate of interest, At the date of transition to Ind AS and as on 31 March 2016, the difference between transaction price and amortised cost
has been treated as valuation adjustment on investments under Other assets.
The Company has recognised interest on value of preference shares investments using effective interest method. The interest is taken to
Income over the remaining period of the instrument. The Company has also taken amortisation impact on valuation adjustment in its
statement of profit & loss.
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ZUARI SUGAR & POWER LIMITED {Formerly known as Zuari Financial Servicas Limited}
Motes to Financial Statements for the year ended 31 March 2017

Effect of Ind AS adoption on statement of profit and toss for the year ended 31 March, 2016

{Rs.)
- Effect of transition to As per
Previous GAAP Ind-AS Ind-AS
INCOME
L Revenue from operations 2,22,70,911 - 2,22,70,911
2 Other income 193 85,86,470 85,86,653
Total incorme 2,22,71,104 85,886,470 3,08,57,574
EXPENSES
3 Employee benefits expense - -
4 Finance costs 3,56,04,882 - 3,56,04,882
5  Other expenses 1,20,156 85,86,470 87,06,626
6 Totat 3,57,25,038 85,886,470 4,43,11,508
PROFIT/(LOSS) BEFORE TAX (1,34,53,934) (%,34,53,934)
7 Tax expense:
(i) Current tax - - -
{ii} Deferred tax -
PROFIT/{LOSS) FOR THE YEAR {1,34,53,934) - (1,34,53,938)|
9  Other comprebensive income
(1) Items that will not be reclassified to profit and foss
-Remeasurement of defined benefit .
ahlination -
'Met {loss)/gain on FVTOCI on investments - -
TOTAL OTHER COMPREHENSIYE INCOME - - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR {1,34,53,934) - (1,34,53,934)
Note~ The previous GAAP figures have been reclassified to conform to Ind AS prés‘en'tafion reqdirements for the purposes of this note.
Effect of Ind AS adoption on the statement of eash flows for the year endod 31 March, 2046
Year Ended 31 March 2016
Particulars Previous GAAP Effoct of transition to Ind AS As per tnd AS
Net cash flows/(used in) from operating activities (3,38,23,135) {3,38,23,135)

Net cash flows/(used in) from investing activities
Net cash flows/(used in} from financing activities
Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of period

Cash and cash equivalents at the end of period

{16,57,47,718)

{16,57,47,718)

19,45,21,066 - 19,45,21,066
{50,48,787) - (50,489,787}
60,03,534 - 60,03,534
9,563,747 - 9,53,747
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ZUARI SUGAR & POWER LIMITED (Formerly known as Zuari Financial Services Limited)
. Notes to Financial Statements for the year ended 31 March 2017

FIRST TIME IND AS ADOPTION RECONCILIATIONS

Effect of ind AS adoption on the balance sheet as at 31 March, 2016

II. EQUITY AND LIABILITIES
Equity
(a) Equity Share capital
(b} Other Equity
Retained earnings

Other Comprehensive Income

LYXABILETIES
{1) Non-current liabilities
{a) Financial Liabilities
() Borrowings

{2) Current liabilities
{(a) Financial Liabilities
(i} Borrowings
(ii) Other financial liabilities
(b) Other current liabilities

TOTAL

{Rs.)
Particulars Previous GAAP Effect (;;ziil'lss‘.ltlon to Iﬁz_;:\esr
1. ASSETS
(1) Non-current assets
(2) Financial Assets
(i) Investments 32,80,00,000 -26,62,01,999 6,17,98,001
{ii} Loans - - -
(b Other Assets - 25,57,05,079 25,57,05,079
32,80,00,000 -1,04,96,920 31,75,03,080
{2) Current assets
{(a) Financial Assets
(i) Cash and cash equivalents 9,53,747 9,53,747
(ii} Loans 11,40,00,000 - 11.40,00,000
(iii)  Others 2,20,66,632 - 2,20,66,632
(b) Current Tax Assets (Net) 1,71,213 - 1,71,213
{(c) Other Assets - 1,04,96,920 1,04,96,920
13,71,91,592 1,04,96,920 14,76,88,512
TOTAL 46,51,91,592 - 46,51,91,592

14,90,00,000

6,76,960

14,90,00,000

6,76,960

14.96.76.960

14,96,76,960

31,48,20,000

31,48,20,000

52,250 - 52,250
6,42,382 - 642,382
31,55,14,632 - 31,55,14,632
46,51,91,592 - 46,51,91,592

Note- The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this note.
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ZUARI SUGAR & POWER LIMITED (Formeriy known as Zuari Financial Services Limited)

Notes to Financial Statements for the vear ended 31 March 2017

A,

i}
3]

iii}
1}
2)
3}

24. Related Party disclosures

The list of related parties as identified by the management is as

under:

Holding Company:
Fellow subsidiaries:

Zuari Global Limited

. Zuari Investments Limited

Simon India Limited
Indian Furniture Products Limited
Zuari Management Services Limited

Adventz Infraworid
Gobind Suqar Mills

The following transactions were carried out with the related party during the year:

Zuari Global Limited =

India Limited
Limited

Nature of transaction Current year Previous year
{Rs.} {Rs.)
Cpening balance as on 1st April 31,48,20,000 26,50,00,000
Inter corporate deposit received 1,95,00,000 11,60,00,000
Inter corporate deposit repaid 33,13,20,000 6,61,80,000
Interest paid 2,27,79,392 3,56,04,882
Closing balance as on 31st March 30,000,000 31,48,20,000

* Corporate Guarantee of Rs.100 crore is given by Zuari Global Limited to Indusind Bank Limited.

(Refer note -8)

Zuari Investments Limited

Nature of transaction Current year Previous year
{Rs.) (Rs.)

Opening balance as on 1st April Nil Nik

Fees and subscription expense 10,544 10,236
Amount paid on_our behalf 15,72.767 29,51,903
Purchase of Investments 56,71,89,340 Nil
Pepository charges paid 1,842 1823
Closing_balance as on 31st March 2,85,670 Nil

Gobind Sugar Mills Limited.

Nature of transaction Current year Previcus year
{Rs.) {Rs.}
Opening balance as on ist April 12,98,394 Nil
Advance for purchase of land Nil 4,95,00,000
Advance refunded by GSML Nil 4,95,00,000
Interest accrued Nil 14,43,260
Advance for purchase of sugar 10,00,000 Nil
Security Deposit {Dr.) 94,000 Nil
7% NCRP shares subscribed 1,00,00,000 1,66,00,000
Closing balance as on_31st March 22,98 934 12,598,394

Kev Management Personnel
Mr. R. 5. Raghavan

Mr. Vijay Kathuria

Mr. Alok Baneriee

Nature of transaction

Current year
{Rs.)

Previous year
{Rs.)

Managerial Remuneration

|Short-term employee benefits

Post employment benefits

Other long-term employee benefits

Termination benefits

Nil
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