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Report on the Financial Statements

1. We have audited the accompanying financial statements of Zuari Commodity Trading Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement, the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the mattets stated in Section 134(5) of the
Companies Act, 2013 (‘the Act’) with respect to the preparation of these financial statements that give
a true and fair view of the financial position, financial performance including othet comprehensive
income, cash flows and changes in equity of the Company in accordance with the accounting principles
genetally accepted in India, including the Indian Accounting Standards (Ind AS’) specified under
Section 133 of the Act. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of apptopriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting tecords, relevant to the preparation and
presentation of the financial statements that give a true and fait view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility
3. Our responsibility is to express an opinion on these financial statements based on our audit.

4. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

5. We conducted our audit in accordance with the Standards on Auditing specified undet Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and petform
the audit to obtain reasonable assurance about whether these financial statements are free from material

misstatement.
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6. An audit involves performing ptocedutes to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedutes selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial controls
relevant to the Company’s ptepatation of the financial statements that give a true and fair view in order
to design audit procedures that ate appropriate in the circumstances. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on these financial statements.

Opinion

8. In our opinion and to the best of out information and according to the explanations given to us, the
aforesaid financial statements give the infotmation requited by the Act in the manner so requited and
give a true and fair view in conformity with the accounting principles generally accepted in India
including Ind AS specified under Section 133 of the Act, of the state of affairs (financial position) of
the Company as at 31 March 2018, its loss (financial performance including other comptehensive
income), its cash flows and the changes in equity for the year ended on that date.

Other Matter

9. The financial statements of the Company fot the year ended 31 March 2017, were audited by
predecessor auditor who expressed an unmodified opinion vide their audit report dated 12 May 2017.

Report on Other Legal and Regulatory Requitements

10. As required by the Companies (Auditor’s Repott) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexute I a statement on
the matters specified in paragraphs 3 and 4 of the Ozrder.

11. Futther to our comments in Annexure I, as required by Section 143(3) of the Act, we repott that:

a) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessaty for the purpose of our audit;

b) in our opinion, proper books of account as required by law have been kept by the Company so fat as
it appeats from our examination of those books;

¢) the financial statements dealt with by this report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133 of
the Act, read with relevant rule thereunder;

€) on the basis of the written representations received from the directors and taken on record by the
Boatd of Directors, none of the directors is disqualified as on 31 March 2018 from being appointed
as a director in terms of Section 164(2) of the Act;

f) we have also audited the intetnal financial controls over financial reporting (IFCoFR) of the Company
as on 31 Match 2018 in conjunction with our audit of the financial statements of the Company for the
year ended on that date and our report dated 16 May 2018 as per Annexure II expressed an unmodified
opinion; and

Chartered Accountants
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g) with respect to the other matters to be included in the Auditot’s Repdrt in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of out information
and accotding to the explanations given to us:

i the Company does not have any pending litigation which would impact its financial position;

ii. the Company did not have any long-term contracts including detivative contracts for which
there were any material foreseeable losses;

i, there were no amounts which were required to be transferred to the Investor Educaton and
Protection Fund by the Company; and

iv. the disclosure requirements relating to holdings as well as dealings in specified bank notes
wete applicable for the period from 8 November 2016 to 30 December 2016 which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

A&h’{:”’/

Per Siddharth Talwat
Partner
Membetship No. 512752

Place: New Delhi
Date: 16 May 2018

Chartered Accountants
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Annexure I to Independent Auditor’s Repott of even date to the membets of Zuari
Commodity Trading Limited on the financial statements for the year ended 31 March 2018

Annexure 1

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and the
books of account and other records examined by us in the notmal course of audit, and to the best of our
knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment.

(b) The property, plant and equipment have been physically verified by the management during the
year and no material discrepancies were noticed on such verification. In our opinion, the
frequency of verification of the property, plant and equipment is reasonable having regard to
the size of the Company and the nature of its assets.

(<) The Company does not hold any immovable property (in the nature of ‘property, plant and
equipment’). Accordingly, the provisions of clause 3(i)(c) of the Order are not applicable.

(ii) The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the
Otder are not applicable.

(iii) The Company has not granted any loan, secured or unsecured to companies, firms Limited
Liability Partnerships (LLPs) or other patties covered in the register maintained under Section
189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the Order
ate not applicable.

{iv) In our opinion, the Company has not entered into any transaction covered under Sections 185 and 186
of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

(v) In our opinion, the Company has not accepted any deposits within the meaning of Sections 73
to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 and rule framed
thereunder. Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi The Central Government has not specified maintenance of cost records under sub-section (1) of
Section 148 of the Act, in respect of Company’s setvices. Accordingly, the provisions of clause 3(vi)
of the Order are not applicable.

(vii)(a) The Company is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise,
value added tax, cess and other material statutory dues, as applicable, to the appropriate
authorities. Further, no undisputed amounts payable in respect thereof were outstanding at the
year-end for a period of more than six months from the date they become payable.

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty of excise
and value added tax that have not been deposited with the appropriate authorities on account
of any dispute. :

Chartered Accountants
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Annexute I to Independent Auditor’s Repott of even date to the membets of Zuari
Commodity Trading Limited on the financial statements for the year ended 31 March 2018

(vi)

()

®)

(xd)

(i)

(xiv)

(xv)

(xvi)

The Company has no loans ot borrowings payable to a financial institution or a bank or government
and no dues payable to debenture-holders during the year. Accordingly, the provisions of clause 3(vii)
of the Otrder are not applicable.

The Company did not raise moneys by way of initial public offer or further public offer (including debt
instruments) and did not have any term loans outstanding during the year. Accordingly, the provisions
of clause 3(ix) of the Order are not applicable.

No fraud by the Company ot on the Company by its officers or employees has been noticed ot reported
during the petiod covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the provisions
of Clause 3(xi) of the Order are not applicable.

In out opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the
Otder are not applicable.

In our opinion, all transactions with the related parties are in compliance with Section 188 of the Act,
where applicable, and the requisite details have been disclosed in the financial statements, as required
by the applicable Ind AS. Further, in our opinion, the Company is not required to constitute audit
committee under Section 177 of the Act.

During the year, the Company has not made any preferential allotment or private placement of shares
ot fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

The Company is not required to be registered under Section 45-IA of the Resetve Bank of India Act,
1934.

For Walker Chandiok & Co LLP
" Chartered Accountants
Firm’s Registration No.: 001076N/N500013

s

per Siddharth Talwar

Partner

Membetship No. 512752

Place: New Delhi
Date: 16 May 2018

Chartered Accountants
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Annexure II to Independent Auditor’s Report of even date to the members of Zuari

Commodity Trading Limited on the financial statements for the year ended 31 March 2018

Annexute II

1.

Chartered Accountants

Independent Auditor’s Repott on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (‘the Act’).

In conjunction with our audit of the financial statements of the Company as at and for the year ended
31 March 2018, we have audited the internal financial controls over financial reporting (‘IFCoFR’) of the
Company as at that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Ditectors is responsible for establishing and maintaining internal financial controls
based on the internal control over Financial Reporting critetia established by the Company considering the
essential components of internal control stated in the Guidance note on Audit of Internal Financial Controls
over Financial Reporting (‘the Guidance Note’) issued by Institute of Chartered Accountants of India
(‘ICAT’). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of the
Company’s business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Guidance Note and Standards on Auditing issued by the ICAT and deemed
to be prescribed under Section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the
Guidance Note issued by the ICAI Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
IFCoFR were established and maintained and if such conttols operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR and
their operating effectiveness. Our audit of IFCoFR includes obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or etrot.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Conttols over Financial Repotting

A Company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's IFCoFR include those policies and procedures that
(1) pettain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being made
only in accordance with authorisations of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, ot
disposition of the Company's assets that could have a material effect on the financial statements.




Walker Chandiok & CoLLP

Annexute II to Independent Auditor’s Repott of even date to the membets of Zuari
Commodity Trading Limited on the financial statements for the yeat ended 31 March 2018

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion ot improper
management override of controls, material misstatements due to etror or fraud may occut and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that the
IFCoFR may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriotate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting and such controls were operating effectively as at 31 March 2018, based on the internal control
over financial reporting criteria established by the Company considering the essential components of internal
control stated in Guidance Note issued by the ICAIL

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

A\Ny\"gﬁV |

pet Siddharth Talwar
Partner
Membership No. 512752

Place: New Delhi
Date: 16 May 2018

Chartered Accountants




Zuari Commodity Trading Limited

Balance Sheet as at 31 March 2018 (Al amounts in INR)
Particulass Notes Asat As at
31 March 2018 31 March 2017
ASSETS
Non-current assets
(a) Property, plant and equipment 1 1
(b) Other intangible assets 1 1
(¢) Financial assets
(1) Loans , 6 4,800,000 3,990,000
(1) Other financial assets 6 1,612,000 2,362,000
(d) Deferred tax assets (net) 23 14,710 1,395,710
(¢) Non-current tax assets (net) 7 59,265 54,573
6,485,977 7,802,285
Current assets
() Financial assets
() Trade receivables 8 200 38,921
‘(ii) Cash and cash equivalents 9 3,919,077 2,545,069
(i1i) l.oans 10 5,153,000 4,803,000
(iv) Other financial assets 1 157,736 194,132
(b) Other cucrent assets 12 171,885 104,111
9,401,898 7,685,233
TOTAL 15,887,875 15,487,518
EQUITY AND LIABILITIES
Equity
(a) Tiquity share capital 13 16,000,000 16,000,000
(b) Other equity ' ) 14 (7,339,050) (4,409,601)
8,660,950 11,590,399
LIABILITIES
Non-current liabilities
Provisions 15 207,319 172,523
207,319 172,523
Current liabilities )
(@) Vinancial labilities
‘I'rade payables 16 366,697 250,746
(b) Other current liabilities 17 6,535,008 3,358,904
(¢) Provisions 18 117,901 114,946
7,019,606 3,724,596
TOTAL 15,887,875 15,487,518

The accompanied notes form an integral part of the financial statements

As per our report of even date.
M 1

Chartered Accountants

ol

Siddharth Talwar - \
Partner
Membership No. 512752

Place: | New Delhi
Date: 16 May 2018

For and on behalf of the Board of Directors of

Zuari Commodity Trading Limited

\Bm\& ~e

R. S. Raghavan

\W

Vijay Kathuria

Director Director

(DIN-00362555)

(DIN-00338125)




Zuari Commodity Trading Limited

Statement of Profit and Loss for the year ended 31 March 2018 (Al amounts in INR)

Pasticul Not Year ended Year ended
articwiars otes 31 March 2018 31 March 2017
Income
Revenue from opetations 19 921,854 2,041,172
Othet income 20 646,930 614,674
Total income 1,568,784 2,655,846
Expenses )
Employee benefits expense 21 1,739,911 1,552,521
Other expenses 22 1,386,492 1,905,643
Total expenses 3,126,403 3,458,164
Loss before tax (1,557,619) (802,318)
‘Tax expense:
Current tax 23 ’ - -
Deferred tax chatge/(credit) 23 1,381,000 (1,433,710)
- 1,381,000 (1,433,710)
Profit /(loss) for the year (2,938,619) 631,392
Other comprehensive income
Ttems that will not be reclassified to profit or loss:
Re-measutement gains on defined benefit plans 9,170 121,455
Income taxes thereon - (38,000)
Other comprehensive income for the year 9,170 83,455
Total compsehensive income/ (loss) for the year (2,929,449) 714,847
Earnings per equity share:
(1) Basic 25 ’ (1.84) 0.39
(2) Diluted 25 (1.84) 0.39

The accompanied notes form an integral part of the financial statements

As pet our report of even date.

For Walker Chandiok & Co LLP
Chatrtered Accountants

%&”}\%/ :,§'

For and on behalf of the Board of Ditectors of
Zuari Commodity Trading Limited

1

\\/\j’\%f

Sore
Siddharth Talwar R. S. Raghavan Vijay Kathuria
Partner Director Director

Membership No. 512752

Place: New Delhi
Date: 16 May 2018 -

(DIN-00362555)

(DIN-00338125)




Zuari Commodity Trading Limited
Cash Flow Statement for the year ended 31 Macrh 2018

(A)

®)

I

~

(AN amonnts in INR)

. Year ended Year ended
Particulars 31 March 2018 31 March 2017
Cash flow from operating activities
Loss before tax (1,557,619) (802,318)
Adjustments for:

Intecest income (605,437) (558,770)

Remeasurement of defined benefit obligations 9,170 121,455

Excess provisions written back : (3,397) (28,989)

Provision for doubtful debts/bad debts 18,183 6,030
Operating loss before working capital changes (2,139,101) (1,262,592)
Adjustment for changes in working capital
Increase/(decrease) in provisions 37,751 (207,532)
(Increase)/decrease in trade receivables and other assets (457,235) (346,721)
Increase/ (decrease) in trade and other payables 3,295,453 323,972
Cash flow generated from/(used in) operations 736,868 (1,492,873)
Income taxes paid/ (ccfund) (net) 4,692 (18,086)
Net cash flow generated from/(used in) operations 732,175 (1,474,787)
Cash flow from investing activities
Interest income received during the year 641,833 527,433
Net cash flow generated from investing activities 641,833 527,433
Cash flow from financing activities - -
Net increase/{(decrease) in cash and cash equivalents (A+B+C) 1,374,008 (947,354)
Cash and cash equivalents as at the beginning of the year 2,545,069 3,492,423
Cash and cash equivalents as at the end of the year 3,919,077 2,545,069
Reconciliation of cash and cash equivalems#
Cash and cash equivalents as per above comprising of the following: As at As at

31 March 2018 31 March 2017

Cash and cash equivnleﬁts 3,919,077 2,545,069
Balances as per statements of cash flows (as per above) 3,919,077 2,545,069

#Refer note 9 for break up of cash and cash equivalents.

/@Ab\"?xy'/

As per our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants T

Siddharth Talwar
Pactner
Membership No. 512752

Place: New Delhi
Date: 16 May 2018

For and on behalf of the Board of Ditectors of
Zuari Commodity Trading Limited

R. S. Raghatin
Directy
(DIN-00362555)

pu.g
W/

Vijay Kathuria
Director
(DIN-00338125)




Zuari Commodity Trading Limited

Statement of Changes in Equity for the year ended 31 March 2018

(2) Equity share capital

Equity shares of INR 10/- each issued, subscribed and fully paid

As at 31 March 2017
As at 31 March 2018

(b) Other equity
For the year ended 31 March 2018:

As at 1 April 2017

Loss for the year

Other comprehensive income

Total comprehensive income for the year
At 31 March 2018

For the year ended 31 March 2017:

As at 1 April 2016

Profit for the year

Other comprehensive income

Total comprehensive income for the year

At 31 March 2017

(Al amonnts in INR)
Number of shares ~ Amount
1,600,000 16,000,000
1,600,000 16,000,000

Retained earnings

(4,409,601)

(2,938,619)
9,170

(2,929,449)

(7,339,050)

Retained earnings

(5,124,448)

631,392
83,455

714,847

(4,409,601)

As per our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants

vt

Siddharth Talwar
Partner
Membership No. 512752

Place: New Delhi .
Date: 16 May 2018

For and on behalf of the Board of Directors of
Zuari Commodity Trading Limited

R.S. Raghav&
Director

(DIN-00362555)

—So_
Wt
Vijay Kathuria

Director
(DIN-00338125)




Zuari Commodity Trading Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 Match 2018

1. Corporate information

Zuati Commodity Trading Limited (the “Company”) is a public Company domiciled in India and incotporated on 27 June
2008 under the provisions of the Companies Act, 1956. ptincipally The Company is involved in the business of commodity
broking and is registered as a broking member with Multi Commodity Exchange of India Limited (MCX) and National
Commodity And Detivatives Exchange Limited (NCDEX). The registered address of the Company is Zuari House, 2
Community Centre, Zamrudput, Kailash Colony Extension, New Delhi-110048.

2. Application of Indian Accounting Standards

All the Ind AS issued and notified by the Ministry of Cotporate Affaits under the Companies (Indian Accounting Standards)
Rules, 2015 (as amended) till the financial statements are authorized (refer note 35) have been considered while prepating
these financial statements.

Standards/Amendments to standatds issued but not effective

In March 2018, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting Standards) Amendment
Rules, 2018 (Amendment Rules) via notification dated 28 March 2018, notifying amendments to Ind AS 22, “Income
Taxes” along with amendments to various other Ind AS (not applicable to the Company). These amendments are in
accordance with the recent amendments made by International Accounting Standards Board (IASB) along with
Intetnational Financial Reporting Standards (IFRS) Interpretations Committee to IRFS as a part of annual improvement
process. Also, along with these amendments, Amendment Rules insetted 2 new revenue recognition standard Ind AS 115,
Revenue from Contracts with Customers, (Ind AS 115). These amendments ate applicable from 01 Aptil 2018 onwards.

Amendments to Ind AS 22: The amendment to Ind AS 22 explains that determining tempotary differences and estimating
probable future taxable profit against which deductible tempotary differences are assessed for utilisation are two separate
steps and the carrying amount of an asset is relevant only to determining tempozaty differences. The catrtying amount of
an asset does not limit the estimation of probable future taxable profit. In its estimate of probable future taxable profit, an
entity includes the probable inflow of taxable economic benefits that results from recovering an asset. This probable inflow
of taxable economic benefits may exceed the carrying amount of the asset.

"The amendments consider that: (j) Tax law determines which deductions ate offset against taxable income in determining
taxable profits. (i) No deferred tax asset is recognised if the reversal of the deductible temporary difference will not lead
to tax deductions. -

The Company considered its effects while recognizing deferted tax assets on deductible tempotaty differences including
unused tax credits.

Ind AS 115: Ind AS 115 establishes a new control-based revenue tecognition model for tecognising and measuting revenue,
and provides new and more detailed guidance on specific topics like multiple element atrangement, variable consideration,
tights of return, licensing agreements, contract costs, etc. :

The application of the same will withdraw cutrently applicable revenue standards. The Company is cuttently assessing the
potential impacts of the newly notified standard. The same is applicable from teporting petiods beginning on or after
01 April 2018.

3. Significant accounting policies

a) Basis of preparation

The financial statements of the Company have been prepated in accordance with Indian Accounting Standards (Ind AS)
notified undet the Companies (Indian Accounting Standards) Rules, 2015 (as amended time to time) notified under section
133 of the Companies Act, 2013 (the “Act”).




Zuari Commodity Trading Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2018

The financial statements of the Company have been prepared on a historical cost basis except for certain financial assets
and non-financial assets measured at fair value ot net realizable value as applicable.

b) Curtent versus non-cutrent classification
The Company presents assets and liabilities in the balance sheet based on current and non-current classification.
An asset is treated as cutrent when it is:

e Expected to be realised ot intended to be sold ot consumed in normal operating cycle

e  Held primarily for the purpose of trading

e Expected to be realised within twelve months after the reporting period, or

e Cash ot cash equivalent unless testricted from being exchanged or used to settle a liability for at least twelve months
after the repotting petiod All other assets are classified as non-current.

A liability is current when:

e Itis expected to be settled in normal operating cycle

o Itis held primarily for the purpose of trading

o Itis due to be settled within twelve months after the reporting period, or

o There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
petiod

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-cuttent assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

¢) Revenue recognition

Revenue is tecognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue
can be reliably measured, regardless of when the payment is being received.

Revenue is measured at the fait value of the consideration teceived ot teceivable. Revenue excludes setvice tax and goods
and service tax.

The specific tecognition criteria described below must also be met before revenue is recognized:

Rendering of services:

Revenue from rendering of services is recognised on the basis of stage of completion method. Under this method, revenue
is recognised in the accounting petiods in which the sexvices are rendered.

Interest income:

Fot all debt instruments measuted at amortised cost, interest income is recorded using the effective interest rate (EIR) as
explained in note (h) below.
i

d) Taxes

Income tax comprises of current and deferred tax. It is recognised in Statement of Profit and Loss except to the extent that
is related to an item recognised directly in equity or other comprehensive income.




Zuari Commodity Trading Limited ,
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2018

Curtent income tax

Current income tax assets and liabilities ate measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the teporting date in the country where the Company operates and generates taxable income. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax tegulations are subject to
interpretation and establishes provisions where appropriate.

Deferted tax

Deferred tax is provided using the balance sheet approach on temporaty differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date. Deferted income tax liabilities
are tecognised for all taxable temporary differences. Defetred income tax assets ate recognised for all deductible temporary
differences, carry forward of unused tax credits and unused tax losses, to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carty forward of unused tax ctedits and unused
tax losses can be utilized. '

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be
utilised. Unrecognised deferred income tax assets are reassessed at each repotting date and ate recognised to the extent that
it has become probable that futute taxable profits will allow the deferred tax asset to be trecoveted.

Deferted income tax assets and liabilities are measured at the tax rates that ate expected to apply in the year when the asset
is realised ot the liability is settled, based on tax rates (and tax laws) that have been enacted ot substantively enacted at the
* teporting date.

Deferred income tax assets and deferred income tax liabilities are offset, if a legally enforceable right exists to set off current
tax assets against cutrent income tax liabilities and the deferred income taxes relate to the same taxable entity and
the same taxation authority. '

e) Borrowing costs

Genetal and specific borrowing costs directly attributed to the acquisition, construction ot production of a qualifying asset
ate capitalised upto the petiod of time that is requited to complete and prepare the asset for its intended use or sale.
Qualifying assets are assets that necessarily take a substantial period of time to get ready for theit intended use ot sale.

All other borrowing costs are expensed in the petiod in which they occur or accrue. Borrowing costs consist of interest and
other costs that an entity incurs in connection with the borrowing of funds.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalisation.

f) Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the artangement at the
inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of
a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly
specified in an arrangement.

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the
risks and rewatds incidental to ownetship to the Company is classified as a finance lease. Assets acquired under leases other
than finance leases are classified as operating leases. The total lease rentals (including scheduled rental incteases) in tespect
of an asset taken on operating lease are charged to the statement of profit and loss on a straight line basis over the lease
tetm unless another systematic basis is more representative of the time pattern of the benefit. Initial direct costs incurred
specifically for an operating lease ate defetred and chatged to the statement of profit and loss over the lease term.
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g) Post-employment and other employee benefits

Retitement benefit in the form of provident fund is a defined contribution scheme. The Company has no statutory nor
contractual obligation, other than the contribution payable to the provident fund. The Company recognizes contribution
payable to the provident fund scheme as an expense, when an employee renders the related service. If the conttibution
payable to the scheme for service received before the balance sheet date exceeds the contribution already paid, the deficit
payable to the scheme is recognized as a liability after deducting the contribution already paid. If the conttibution already
paid exceeds the contribution due for services received before the balance sheet date, then excess is recognized as an asset
to the extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

Gratuity liability being a defined benefit obligation is provided for on the basis of actuarial valuation on projected unit
credit method made at the end of each financial yeat. The gratuity plan of the Company has been funded by policy taken
from Life Insutance Cotporation of India. Actuarial gains and losses for defined benefit plan are recognized in full in the
year in which they occur in the statement of profit and loss.

Measurements, comptising of actuatial gains and losses are recognised immediately in the balance sheet with a
cortesponding debit or credit to retained earnings through OCI in the petiod in which they occut. Actuarial gains/losses
are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the eatlier of:
*The date of the plan amendment ot cuttailment, and
*The date that the Company tecognises related restructuting costs

Net interest is calculated by applying the discount rate to the net defined benefit hability ot asset. The Comp?my recognises
the following changes in the net defined benefit obligation as an expense in the consolidated statement of profit and loss:

*Service costs comptising current service costs, past-service costs, gains and losses on curtailments and nontoutine

settlements; and
*Net interest expense or income

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as shott-term employee benefit.
The Company measures the expected cost of such absences as the additional amount that it expects to pay as a tesult of
the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee
benefit for measurement purposes. Such long-tetm compensated absences ate provided fot based on the actuatial valuation
using the projected unit credit method at the yeat-end. The Company presents the entite leave as curtent liability in the
balance sheet, since it does not have an unconditional right to defer its settlement for 12 months aftet the teporting date.
Actuatial gains and losses are recognized in full in the period in which they occur in the statement of profit and loss.

h) Financial instruments

Financial assets and financial liabilities ate recognized when Company becomes a party to the contractual provisions of the

instruments,

Financial assets and financial liabilities are initially measuted at fair value using best estimates. Transaction costs that are
. directly attributable to the acquisition ot issue of financial assets and financial liabilities (other than financial assets at fair

value through profit ot loss) are added to or deducted from the fair value of the financial assets ot financial liabilities, as

approptiate, on initial recognition. Transaction costs ditectly attributable to the acquisition of financial assets at fait value

through profit or loss are recognised immediately in the statement the profit and loss.
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Financial assets:

All recognised financial assets are subsequently measured in their entirety at either amortised cost ot fait value, depending
on the classification of the financial assets.

Amottized cost

A financial asset shall be measured at amortised cost using effective interest tates if both of the following conditions are
met:

»financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual
cash flows; and

scontractual texms of the financial asset give tise on specified dates to cash flows that are solely payments of principal and
intetest on the principal amount outstanding,

The effective interest method is 2 method of calculating the amottised cost of a financial asset and of allocating interest
income over the relevant petiod. The effective intetest rate is the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an integral patt of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the financial asset, ot, where appropriate, a shotter petiod, to
the net catrying amount on initial recognition. '

Financial assets at fait value through profit and loss (FVTPL)

Financial assets at FVTPL include financial assets that cither do not meet the critetia for amortised cost classification or
are equity instruments held for trading or that meet cettain conditions and are designated at FVTPL upon initial recognition.
All derivative financial instruments also fall into this categoty, except for those designated and effective as hedging
instruments, for which the hedge accounting requitements may apply. Assets in this category are measuted at fair value
with gains or losses recognized in the statement of profit and loss. The fair values of financial assets in this categoty ate
determined by reference to active market transactions or using a valuation technique where no active matket exists.

Financial assets at fait value through othet comprehensive income (FVTOCI)

On initial recognition, the Company can make an irrevocable election (on an instrument-by-idstrument basis) to present
the subsequent changes in fait value in other comprehensive income pertaining to investments in equity instruments. This
election is not permitted if the equity investment is held fot trading. These elected investments are initially measured at fait
value plus transaction costs. Subsequently, they ate measured at fair value with gains and losses arising from changes in fair
value recognised in other comprehensive income and accumulated in the ‘Reserve for equity instruments through other
comptehensive income’. The cumulative gain o loss is not reclassified to the statement of profit and loss on disposal of
the investments. The Company has itrevocably adopted to value its equity investments through FVTOCL

Dividends on these investments in equity instruments ate recognised in the statement of profit and loss when the
Company’s tight to receive the dividends is established, it is probable that the economic benefits associated with the
dividend will flow to the entity, the dividend does not represent a recovery of part of cost of the investment and the amount
of dividend can be measured teliably. Dividends recognised in the statement of profit and loss are included in the ‘Other
income’ line item.

Impairment of financial asset

The Company applies the expected ctredit loss model for recognising impairment loss on financial assets measured at
amottized cost and financial asset designated as at FVTOCL
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For trade receivables or any contractual right to receive cash ot another financial asset that result from transactions that ate
within the scope of Ind AS 18, the Company always measutes the loss allowance at an amount equal to lifetime expected
credit losses using the simplified approach permitted under Ind AS 109.

Expected ctedit losses are.the weighted average of ctedit losses with the respective tisks of default occutting as the weights.
Creditloss is the difference between all contractual cash flows that ate due to thie Company in accordance with the contract
and all the cash flows that the Company expects to receive (i.e. all cash shortfalls), discounted at the original effective
interest rate’ (or credit-adjusted effective interest rate for purchased or otiginated credit-impaited financial assets). The
Company estimates cash flows by considering all contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options) through the expected life of that financial instrument.

Einancial liabilities:

Financial liabilities ate subsequently cartied at amortised cost using the effective interest method. For trade and other
payables matuting within one year from the balance sheet date, the cartying amounts approximate fair value due to the
short matutity of these instrtuments.

Derecognition of financial instrtuments

The Company derecognises a financial asset when the contractual rights to the cash flows from th financial asset expite ot
it transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109. A financial liability (ot a patt
of a financial liability) is derecognised from the Company’s balance sheet when the obligation specified in the conttact is
discharged ot cancelled or expites.

Fair value of financial instruments

In determining the fait value of its financial instruments, the Company uses a vatiety of methods and assumptions that ate
based on market conditions and risks existing at each reporting date. The methods used to determine fair value include
discounted cash flow analysis, available quoted matket prices. All methods of assessing fair value result in general
approximation of value, and such value may vary from actual realisation on futute date,

i) Earnings per shate

Basic Eatniﬁgs pex Shate is calculated by dividing the net profit or loss fot the year attributable to equity shateholders (after
deducting preference dividends and attributable taxes) by the weighted number of equity shares outstanding during the
yeat.

For the putpose of calculating diluted eatnings per share, net profit ot loss for the year attributable to equity shareholders
and the weighted average number of shates outstanding duting the year are adjusted fot the effect of all dilutive potential
equity shares.

j) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits
held at call with financial institutions, other shott tetm, highly liquid investments with original matutities of three months
ot less that are readily convertible to known amounts of cash and which ate subject to an insignificant risk of changes in
value and bank overdrafts. Bank overdrafts are shown within borrowings in cutrent liabilities in the balance sheet.

k) Provisions, contingent liabilities and contingent assets
Provisions

Provisions ate recognized when present obligations as a result of a past event will probably lead to an outflow of economic
tesoutces from the Company and amounts can be estimated teliably. Timing ot amount of the outflow may still be
uncertain. A present obligation arises from the presence of a legal or constructive commitment that has resulted from past
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events. Provisions are not recognized for future opetating losses. Provisions are measured at the estimated expenditure
required to settle the present obligation, based on the most reliable evidence available at the reporting date, including the
risks and uncertainties associated with the present obligation. Whete there are a number of similar obligations, the likelihood
that an outflow will be required in settlement is detetmined by consideting the class of obligations as a whole. Provisions
are discounted to their present values, whete the time value of money is material. Any reimbursement that the Company
can be virtually certain to collect from a thitd patty with respect to the obligation is recognized as a sepatate asset. Howevet,
this asset may not exceed the amount of the related provision. All provisions ate reviewed at each repotting date and
adjusted to teflect the cutrent best estimate.

Contingent liabilities

In those cases, where the possible outflow of economic tesources as a result of present obligations is considered not
probable or whete the amount of the obligation cannot be determined reliably, no liability is recognized.

Contingent assets

Possible inflows of economic benefits to the Company that do not yet meet the tecognition critetia of an asset are
considered contingent assets.

) Significant accounting judgements, estimates and assumptions

The prepatation of the Company’s financial statements tequires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the related disclosutes.

Significant management judgements

The following ate significant management judgements in applying the accounting policies of the Company that have the
most significant effect on the financial statements.

Recognition of deferted tax assets — The extent to which deferred tax assets can be recognized is based on an assessment
of the probability of the future taxable income against which the deferred tax assets can be utilized.

Classification of leases — The Company entets into leasing artangements for various assets. The classification of the
leasing arrangement as a finance lease or opetating lease is based on an assessment of several factors, including, but not
limited to, transfer of ownership of leased asset at end of lease term, lessee’s option to purchase and estimated certainty of
exetcise of such option, proportion of lease term to the asset’s economic life, proportion of present value of minimum
lease payments to fait value of leased asset and extent of specialized nature of the leased asset. The Group has also factoted
in overall time period of tent agreements to atrive at lease period to recognise rental income on straight line basis.

Contingent liabilities — At each balance sheet date basis the management judgment, changes in facts and legal aspects,
the Group assesses the requirement of provisions against the outstanding wartanties and guarantees. However, the actual
future outcome may be diffetent from this judgement.

Significant estimates

Information about estimates and assumptions that have the most significant effect on recognition and measurement of
assets, liabilities, income and expenses is provided below. Actual results may be different.

Impaitment of financial assets — At each balance sheet date, based on historical default rates obsetved over expected
life, the management assesses the expected credit loss on outstanding receivables and advances.

Fair value measurements — Management applies valuation techniques to determine the fair value of financial instruments
(where active matket quotes ate not available). This involves developing estimates and assumptions consistent with how
market patticipants would price the instrument.
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4 Property, plant and equipment

Particulars ' Office equipments

Year ended 31 March 2017

Gross carrying amount

Balance as at 1 April 2016 20,430
Additions ' .
Disposals . -
Balance as at 31 March 2017 20,430

Accumulated depreciation :
Balance as at 1 April 2016 20,429
Depreciation charge during the year -

Disposals. . i
Balance as at 31 March 2017 . 20,429
Net carrying amount . . : 1

Year ended 31 March 2018

Gross carrying amount

Balance as-at 1 April 2017 20,430
Additions . -
Disposals -
Balance as at 31 March 2018 20,430

Accumulated depreciation
Balance as at 1 April 2017 20,429
Depreciation charge during the year -

Disposals . -
Balance as at 31 March 2018 20,429
Net carrying amount ‘ 1

5 Intangible assets

Particulars R . Softwares

Year ended 31 March 2017

Gross carrying amount

Balance as at 1 April 2016 . 1
Additions ’ . -
Disposals -
Balance as at 31 March 2017 . 1

Amortisation and impairment

Balance as at 1 April 2016 -
Amortisation during the year -
Disposals -

Balance as at 31 March 2017 -

Net carrying amount ' 1

Year ended 31 March 2018

Gross carrying amount

Balance as at 1 Apsil 2017 1
Additions . -
Disposals ' -
Balance as at 31 March 2018 1

Accumulated amortisation

Balance as at 1 April 2016 -
Amortisation during the year -
Disposals -
Balance as at 31 March 2017 ' -

Net carfying amount
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Financial assets

(Al amounts in INR)

Particulars

As at
31 March 2018

Asat .
31 March 2017

Loans
Measured at amortised cost

Security deposits (unsecured, considered good)

Other financial assets
Measured at amortised cost

Balances with banks - in deposit accounts®

Total

Total

4,800,000 3,990,000
4,800,000 3,990,000
1,612,000 2,362,000
1,612,000 2,362,000

+ INR 750,000 is under lien to National Commodity and Derivatives Exchange Limited (NCDEX) and INR 750,000 is undee lien to Multi Commodity Exchange of India Limited
(MCX) maturing within 12 months of the reporting date (consideting the compulsion to renew the same it is teeated as non-cucrent) and INR 112,000 with clearing member ISSL
Settlement & Transaction Services Limited. [Previous year in addition to these INR 750,000 was placed with MCX which has now been withdrawn.]

Non-current tax assets (net)

Particul As at As at
articulars 31 March 2018 31 March 2017
Income tax paid (net of provisions) 59,265 54,573
Total 59,265 54,573
Trade receivables
Particul As at As at
articulars 31 March 2018 31 March 2017
Measured at amortised cost
From others 200 38,921
200 38,921
Break-up for security details:
1} Unsecured, considered good - 38,921
if) Doubtful 18,383 -
18,383 38,921
Less : provision for doubtful debts 18,183 -
Total 200 38,921
Cash and cash equivalents
Particul . As at As at
articulacs 31 March 2018 . 31 March 2017
Balnces with banks in current accounts 3,915,510 2,540,006
Cash in hand 3,567 5,063
Total 3,919,077 2,545,069
Loans
Particulars As at Asat
articular 31 March 2018 31 March 2017
Measured at amortised cost
Security deposits (unsecured, considered good) 5,153,000 4,803,000
Total 5,153,000 4,803,000
Other financial assets
Particulars As at Asat
* 31 March 2018 31 March 2017
Measured at amortised cost
Interest accrued on deposits 157,736 194,132
Total 157,736 194,132
Other current assets
Particulars As at As at
31 March 2018 31 March 2017
Balance with tevenue authorities 100,679 19,028
Trepaid expenses 56,180 18,241
Othec advances 15,026 66,842
Total 171,885 104,111
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13 Share capital

. As at As at
Particulars 31 March 2018 31 March 2017
Authorised:

5,000,000 Equity shares of INR 10/- each 50,000,000 50,000,000
Issued shares :
1,600,000 Equity shates of INR 10/- each 16,000,000 16,000,000
Subscribed and fully paid-up shares :
1,600,000 Equity shares of INR 10/- each 16,000,000 16,000,000

Total 16,000,000 16,000,000
(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year:

As at @1 March 2018 As at 81 March 2017

Particulars .
No. of shares Amount No. of shares Amount

Equity shares
Qutstanding at the beginning and end of the year 1,600,000 16,000,000 1,600,000 16,000,000

(b) Terms/rights attached to equity shares:

The Company has only one class of equity shares having a par value of INR 10/- pet share. Each holder of equity shates is entitled to one vote pet share.

(c) Shares held by holding company:

Particul As at As at
articulars 31 March 2018 31 March 2017
Zuati Finseev Peivate Limited (at present holding company)* . 1,600,000 -
Zutai Investments Limited (holding company till 5 Januaty 2018)* - 1,600,000

*The equity shates of the Company previously held by Zuati Investments limited (holding company till 5 Januaty 2018) putsuant to scheme of
arrangement entered between Zuari Investments Limited and Zuari Finserv Private Limited) as approved by National Company Law Tribunal NCLT),
Mumbai Bench, Mumbai on 9 Novembet 2017 with an appointed date of 1 Apzil 2016 being effective from 5 January 2018 (date of filling with Registrar
of Companies), the shares of the Company have been transferred to Zuari Finserv Private Limited (being at present holding company of the Company).

(d) Details of shareholders holding more than 5% shares in the Company:

As at @1 March 2018 As at 81 March 2017

Particul
articniars No. of shares % holding  No. of shares % holding

Equity shares of INR 10/- each fully paid
Zuati Finsetv Private Limited (at present holding company) 1,600,000 100 - -
Zurai Investments Limited (holding company till 05 January 2018) - - 1,600,000 100

As per the records of the Company including its register of shareholders/membets, the above shareholding teptresents legal ownetships of shares.

(This space has been intentionally left blank)
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14 Other equity
. As at Asat
Particulars 31 March 2018 31 March 2017
Deficit in the Statement of Profit and Loss
Opening balance (4,409,601) (5,124,448)
Total comprehensive income/(loss) for the year (2,929,449) 714,847
Closing balance (7,339,050) (4,409,601)
15 Provisions
. As at As at
Particulars 31 March 2018 31 March 2017
Provision for gratuity 207,319 172,523
Total 207,319 . 172,523
16 Trade payables
. As at As at
Particulars 31 March 2018 31 March 2017
Measured at amortised cost
Others (refer note 33) 366,697 250,746
Total 366,697 250,746
17 Other current liabilities
Pacticul As at As at
articulars 31 March 2018 31 March 2017
Statutory obligations 56,917 41,032
Advances from customers 4,809,188 2,565,607
Other payables* 1,668,903 752,265
Total 6,535,008 3,358,904

*Other payables include amount paid by Zuari Finserv Private Limited (formerly known as Horizonview Des;elopers Private Limited) on
behalf of the Company. 'For details, refer note 30.

18 Provisions

Pasticul As at As at

articulars 31 March 2018 31 March 2017

Provision for compensated absences 116,308 114,252

Provision for gratuity 1,593 694
Total ) 117,901 114,946

(This space has been intentionally left blank)
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Summary of significant accounting policies and other explanatory notes for the year ended 31 March 2018 (Al amonnts in INR)
Revenue from operations
. Year ended Year ended
Pasticulars 31 March 2018 31 March 2017
Brokerage income 893,065 2,002,410
Other operating income 28,789 38,762
Total 921,854 2,041,172
Other income
Pasticul Year ended Year ended
articulars 31 March 2018 31 March 2017
Interest income from:
Deposits 602,439 555,503
Income tax refund 2,998 3,267
Excess provisions written back 3,397 28,989
Miscellaneous income 38,096. 26,915
Total 646,930 614,674
Employee benefits expense
Pasticul Year ended Year ended
articulars 31 March 2018 31 March 2017
Salaries and bonus 1,456,585 1,352,462
Contribution to provident fund 103,651 96,109
Gratuity and leave encashiment* 103,759 54,533
Staff welfare expenses 75,916 49,417
Total 1,739,911 1,552,521
* Disclosure in compliance with Ind AS - 19 on “Employee Benefits” is given in note 29.
Other expenses
Pasticul Year ended Year ended
articulars 31 March 2018 31 March 2017
Fees and subscriptions charges 44,795 276,493
Computer repair and maintainence charges 86,696 371,345
Legal and professional charges 182,241 88,925
Insurance expenses 7,110 7,146
Rates and taxes 6,600 15,600
Communication expenses 265,176 302,583
Payment to auditors* 100,000 50,250
Office maintenance charges - 137,455
Rent 420,609 422,184
Brokerage expenses 230,270 159,679
Bad debts - 6,030
Provision for doubtful debts 18,183 -
Miscellancous expenses 24,812 67,953
Total 1,386,492 1,905,643
*Payment to the auditors
Audit fees 100,000 50,250
Total 100,000 50,250
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23 Income tax expense
. As at As at
Particulars 31 March 2018 31 March 2017
Accounting profit ’ (1,557,619) (802,318)
Applicable tax rates . 26.00% 30.09%
Expected tax expense (404,981) (247,916)
Total (404,981) (247,916)
Actual tax expense [refer note (ii) below]
Tax expense comprises:
Current tax expense - -
Deferred tax charges/(credit) 1,381,000 (1,419,000
MAT credit - (14,710)
Total 1,381,000 (1,433,710)

Note:

@ During the year ended 31 March 2017, the applicable rate was 30.00%. However, pec Finance Act, 2018, the income tax rates for domestic companies whose tumover has not
exceeded Rs. 50 crores in year ended 31 March 2016, the applicable rate of income tax shall be 25%. Cesses are considered separately as applicable.

(i) During the cucrent year, the Company has derecognised all defersed tax assets created upto last year and has not recognised defeerred tax assets on current year losses considering
insufficiency of future taxable profits to set off those deferred tax assets arising from deductible timing differences.

Deferred tax assets:

Particulars As at (Charged)/Credited to As at (Charged)/Credited to As at

’ ’ 31 March 2016 Profitor Loss OCI 31 March 2017 ProfitorLoss  OCI 31 March 2018
Deferred tax liability (A): - - - - - - -
Deferred tax assets:
LALLY LURWULL LUSSES, ULgUIULUCU Uepletiiuun dla UHHICL ulustu
LAY Lo - - 1,403,710  (38,000) 1,365,710 (1,351,000) - 14,710
Difference in carrying values of property, plant and equipment per - 30,000 - 30,000 (30,000) - -
Companies Act, 2013 and Income-tax Act, 1961 . )

Total (B) - 1,433,710  (38,000) 1,395,710 (1,381,000) - 14,710

Deferred tax asset/ (liability) (B - A) - 1,433,710 (38,000) 1,395,710 (1,381,000) - 14,710

* The same includes unused tax credits amounting to INR 14,710 on account of MAT credit entitlement.
The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and
deferced tax Liabilities relate to income taxes levied by the same tax authority.

(This space has been intentionally left blank)
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Commitments and contingencies

Leases

Operating lease

‘The Company has a sub - lease agreement tenuee of which is dependent upon the tenure for main lease agreement.. In all the cases, the agreements ace further renewable at the option of
the Company. There is escalation clause in the sub lease agreement which is in line with general inflation rates. The sub lease is cancellable in nature.

Lease rentals charged to the statement of profit and loss and maximum obligations on long term non-cancellable operating leases payable as per the rentals stated in the cespective lease
agreements.

<As at As at
Particulars 31 March 2018 31 March 2017
Lease rentals recognised during the pedod 422,184 422,184
Lease obligations
- within one year 422,184 422,184
- after one year but not more than five years . - 422,184

Contingent liabilities
Chaims against the company, not acknowledged as debts - INR Nil {Previous year - Nil).

Earnings per share (EPS)
Basic and Diluted EPS are calculated by dividing the profit for the year attributable to equity holders of the parent company by the weighted average number of equity shares outstanding
during the year.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars As at As at

31 March 2018 31 March 2017
Profit attributable to equity holders of the Company (INR) (2,938,619) 631,392
Weighted average number of equity shaces (No.) 1,600,000 1,600,000
Face value per share (INR) 10.00 10.00
Earning per share (basic and diluted) (INR) 18y . 0.39

Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves attributable to the equity holders of the company. The primary
objective of the Company’s capital management is to maximise the shareholder value. .
The Company manages its capital structure and makes adjustments in light of changes in economic conditions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. The Company manages its capital staucture as debt free company and monitors the same regulacly.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2018,

Financial risk manag objectives and policies

The Gompany’s principal financial liabilities, are trade payables. The main purpose of these financial liabilities is limited to maintain the Company’s operations. The Company’s principal
financial assets include trade and other receivables, cash and long term/short-term deposits that ace derived ditectly from its operations.

‘The Company is exposed to credit risk and liquidity sisk. The Company’s senior management oversees the m:mngemeni of these risks. The Company’s financial risk activities are governed
by appropriate policies and procedures and that financial risks ace identified, measured and managed in accordance with the Company's policies and risk objectives. It is Company’s policy
not to teade in any derivatives for speculative purposes.

Credit risk

Credit risk is the risk that counterpaity will not meet its obligations under a financial instrument or customer conteact, leading to a financial loss, The Company is exposed to credit risk
feom its operating activitics (primaily teade receivables) and deposits with banks and financial institutions.

Applicability

Credit risk from balances with banks is managed by the Company’s senior management in accordance with the Company’s policy. Investments of surplus funds are made only with a prior
approval from Director. The Company is required to provide deposits to exchanges for smooth functioning of operations. These deposits are provided either in cash or through bank fixed
deposit only. Considering the strong background of the banks, clearing members and the exchanges with whom the deposits are placed, the Company assesses its credit risk as low or
negligible.

Liquidity risk
‘The Company’s objective is to maintain a balance between continuity of funding and flexibility through the rationale use of funds as securities to the exchanges. The Company’s policy is to
maintain a debt frce organisation. The Company is backed by the shaceholders fund as an when tequired. Considering the stable business model backed by resouceful promoters, the

Company assesses its liquidity risk as low or negligible.
The table below summarises the matuity profile of the Company’s financial liabilities based on contractual undiscounted payments.

Particulars Within 1 year 1to 5 years > 5 years Total

Year ended 31 March 2018

Financial libilities 366,697 - - 366,697
366,697 - - 366,697

Year ended 31 Macrh 2017

Trade payables 250,746 - - 250,746
250,746 - - 250,746

Collateral

The Company has pledged part of its shost-term deposits in order to fulfil the collateral requir of the exchanges. At 31 Macch 2018 and 31 Match 2017 the faic values of the short-

term deposits pledged were INR 1,612,000 and INR 2,362,000, respectively. The counterpasties have an obligation to retuen the securities to the Company.

Tn order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial requi of the busi primarily theough
shaceholders fund. As on date Company has no outside borrowings.

No changes were made in the objectives, policies or pracesses for managing capital during the year ended 31 Macch 2018.
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28 Fair value hierarchy

Financial instruments by category

As at 31 March 2018 As at 31 March 2017

Particulars FVIPL FVIOCI Amortised cost | FVTPL FVTOCI Amortised cost

Financial assets

Security deposits - - 9,953,000 .- . 8,793,000
Balances with banks - in deposit accounts - - 1,612,000 - - 2,362,000 I
(maturing after period of 12 months) i
Trade receivables - - 200 - - 38,921
Other financial assets ' 157,736 194,132
Cash and cash equivalents - - 3,919,077 - - 2,545,069

‘Total financial assets - - 15,642,013 - - 13,933,122

Financial liabilities
Other financial liabilities - - 366,697 - - 250,746
Total financial liabilities - - 366,697 - - 250,746

“The management of the Company has assessed that the carcying amount of the financial assets and financial liabilities mensured at amortised cost, are
approximately equal to their fair values as at respective balance sheet dates and do not significantly vary from the amouats reported.

Note:

Fair values .

The management assessed that cash and cash equivalents, trade receivables and trade payables approximate their carrying amounts largely due to the
short-term maturities of these instruments. )

The fair value of the financial assets and liabilities is the amount at which the instrument could be exchanged in a current transaction between willing
patties, other than in a forced or liquidation sale.

(This space has been intentéonally left blank)
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29 Employee benefit obligations

(All amonnts in INR)

Gratuity
] As at As at
Particulars 31 March 2018 31 March 2017
Plans
- Gratuity (not funded) 208,912 173,217
208,912 173,217

The following tables summarise the components of net benefit expense recognised in the statement of profit or loss and amounts recognised in the balance

Net employee benefit expense (recognised in employee cost) for the year ended :

Particulars As at As at
¢ 31 March 2018 31 March 2017
Current service cost 31,874 33,721
Net interest cost 12,991 20,812
44,865 54,533
Amount recognised in other comprehensive income for the year ended 31 March 2018
Particulars Asat As at
31 March 2018 31 March 2017
Actuagial (gain)/loss on obligations (9,170) (121,455)
(9,170) (121,455)
Changes in the present value of the defined benefit obligation are, as follows:
Particulars As at As at
31 March 2018 31 March 2017
Opening defined obligations 173,217 240,139
Current service cost 31,874 33,721
Interest cost 12,991 20,812
Benefits paid - -
Actuaial toss on obligations __(9,170) (121,455)
Defined benefit obligation 208,912 173,217
The Compnlny expects to contribute INR 108,045 (Previous year INR 96,002) towards grauity during the year 2017-18.
The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:
Particulars As at As at
31 March 2018 31 March 2017
Discount rate (in %) 7.75% 7.50%
Salary Escalation (in %) 9% for 1" two years & 7.5%
thereafter
Reticement age 60 G0
Gratuity plan
Particulars As at 31 March 2018
Assumptions Discount rate Future salary increases
Sensitivity level (in basi.s point) 50 !Jasis point 50 basis point 50 Pasis point 50 basis point
increase decrease increase decrease
Impact on defined benefit obligation (INR) 17,885 20,000 19,927 (17,983)
Particulars As at 31 March 2017
Assumptions Discount rate Puture salary increases
Sensitivity level (in basis poing) . 50 basis point increase 50 basis point 50 F)asls point 50 basis point
decrease increase decrease
Impact on defined bencfit obligation (INR) (16,226) 17,7\14 (17,665) 16,330
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Note -

1) Sensitivities due to mortality & withdrawals are not material & hence impact of change not calculated.

2) Sensitivities as to rate of inflation, rate of inceease of pensions in payment, rate of increase of pensions before retirement & life expectancy are not applicable being a

3) The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in
key assumptions occurring at the end of the reporting period. :

The following payments are expected contributions to the defined benefit plan in future years:

Particulars Asat As at

31 March 2018 31 March 2017
Within in a year 1,593 694
Between 1 - 5 yeass 20,003 - 14,000
Over 5 years 187,316 158,523

Total ) 208,912 173,217

The average duration of the defined benefit plan obligation at the end of the reporting period is 19.73 years (31 March 2017: 20.30 years).

Defined contribution plans

The Company has also cectain defined contribution plans. Contributions are made to provident fund in India for employees at the rate of '12% of the basic salacy as per
regulations. The contributions are made to registered provident fund administered by government of India.'The obligations of the Company is limited to the amount contributed
and it has no fusther contractual nor any constructive obligations. The expense recognised during the year towards defined contribution plan is INR 103,491 (31 March 2017 -
INR 96,109).

Leave encashment

Particulars Asat As at
31 March 2018 31 March 2017
Provision 116,308 114,252

Amount recognised in the statement of profit and loss is as under:

“Total Service Cost ' 18,520 23,761
Net Interest Cost 8,569 ’ 22,0.88
Net actuarial (gain) / loss recognized in the petiod ! 31,805 (73,002)
Exp recognized in the I St ot 58,894 (27,243)

(This space bas been intentionally left blank)
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30 Related party disclosures as per Ind AS 24

A. The list of related parties as identified by the management are as under:

i) Holding Company;

Zauri Investments Limited* (till 4 January 2018)

Zuari Finserv Private Limited*(w.ef. 5 January 2018)

Nature of transaction As at 31 March 2018 As at 31 March 2017
Opening balance 752,265 -
Amount paid on transfer of employee - 29,816
Amount paid on behalf of the Company 366,095 633,299
Amount received on behalf of the Company - 14,688
Amount paid as security for Director appointment 100,000 -
Rent paid 450,543 440,734
Closing balance 1,668,903 752,265
*{'he equity shares of the Company previously held by Zuari Investments limited (holding company till 5 January 2018) pursuant to scheme of arrangement entered between Zuari
Investments Limited and Zuari Finserv Private Limited) as approved by National Company Law Tribunal (NCLT), Mumbai Bench, Mumbai on 9 November 2017 with an
appointed date of 1 April 2016 being effective from 5 January 2018 (date of filling with Registrar of Companies), the shares of the Company have been transferred to Zuari
Finserv Private Limited (being at present holding company of the Company).

31 During the year ended 31 March 2018, the Company has made certain reclassifications in the previously issued financial statemnents for year ended 31 Macch 2017. Considering
their material impacts, the Company has corrected those prior period errors by restating comparatives of current year ended 31 March 2018. Material reclassifications are
described below:

. Amount (INR) . Amounts reported underhead  Amounts reported
Particulars : last year underhead current year
Advances recoverable in cash or kind:

MAT credit entitlement 14,710 Other current assets Deferred tax assets (net)
Cuceent tax assets (net) 54,573 Current tax assets (net) Non-current tax assets (net)
Hinancial assets-Trade
"I'rade receivables 38,921 Other current liabilites receivables
Trade payables 752,265 Financial liabilities-Trade payable ~Othec current liabiliies
The same does not have any impact on basic and diluted earning per share reported for the previous year ended 31 March 2017,

32 Segment information
The company's business activities falls broadly within a single primary business segment and therefore, there is no reportable segment as per the management of the Company.

33 Dues to micro and small enteeprises pursuant to section 22 of the Micro, Small and Medium Enterprises Development Act (MSMED),2006 :

Particulars As at Asat
© i 31 March 2018 31 March 2017

Principal amount remaining unpaid - -
Interest accrued and due thereon remaining unpaid - -
Intecest paid by the company in teems of service 16 of MSMED Act 2006, along

with the amount of the payment made to the suppliers and service providers .

beyond the appointed day during the year - -
Interest due and payable for the period of delay in making payment (which has

been paid but beyond the appointed day during the year ), but without adding

the interest specified under MSMED Act ,2006. - R
Interest accrued and remaining unpaid as at the end of the year - -
Further interest remaining due and payable even in the succeeding years ,until

such date when the interest dues as above ate actually paid to the small enterprise

for the puepose of disallowance as a deductible expenditure under section 23 of

the MSMED Act,2006. - -

34 During the year ended 31 March 2018, the Company has incucred a loss of INR 2,929,288 and as on 31 March 2018, the accumulated losses of the Company amounted to INR

7,338,889. These conditions indicate the existence of a material uncertainty that may cast significant doubt about the Company’s ability to continue as a going concern.

The management of the: Company is confident to generate sufficient profits and cash from operations in near future, through improved market situations in near fututre, Further,
Zuari Global Limited (the holding company) has confirmed its intent as well as ability to extend continued financial support to the Company, as and when needed, so as to enable
the Company continues its operations as a going concern in foreseeable future.

In view of the same, the management of the Company is hopeful of generating sufficient cash flows in the future to meet the Company's financial obligations. Hence, these
financial statements have been prepared on a going concern basis.

L GREDIGE
/




Zuari Commodity Trading Limited
Summary of significant accounting policies and other explanatory notes for the year ended 31 March 2018 (AU antonnts in INR)

" 35 The financial statements were app}oved for external issue by the board of directors on 16 May 2018.
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