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1 We have audited the accompanying financial statements of Zuari Commodity Trading
Limited (‘the Company’), which comprise the Balance Sheet as at 31 March 2019, the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and a summary
of the significant accounting policies and other explanatory information.

2 In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (‘Act’) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including Indian Accounting Standards
(‘Ind AS’) specified under section 133 of the Act, of the state of affairs (financial position) of
the Company as at 31 March 2019, and its loss (financial performance including other
comprehensive income), its cash flows and the changes in equity for the year ended on
that date.

Basis for opinion

3 We conducted our audit in accordance with the Standards on Auditing specified under
section 143(10) of the Act. Our responsibilities under those standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAI') together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

4 The Company's Board of Directors is responsible for the other information. Other
information does not include the financial statements and our auditor's report thereon.
Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date
of this auditor's report, we conclude that there is a material misstatement of this other
information, we are required to report that fact. Reporting-under this section is not
applicable as no other information is obtained at the date of this auditor's report.
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Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the state of affairs (financial position), profit or loss (financial performance including
other comprehensive income), changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Ind AS
specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other
Irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Standards on
Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for explaining our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of
such controls.

® Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

9 We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

10. We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

11. The Company has not paid or provided for any managerial remuneration during the year.
Accordingly, reporting under section 197(16) of the Act is not applicable.

12 As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the
Central Government of India in terms of section 143(11) of the Act, we give in the Annexure
I, a statement on the matters specified in paragraphs 3 and 4 of the Order.

13 Further to our comments in Annexure |, as required by section 143(3) of the Act, we reportthat:

a) we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

b) in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books:

c) the financial statements dealt with by this report are in agreement with the books of
account;

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under
section 133 of the Act;

e) on the basis of the written representations received from the directors and taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March
2019 from being appointed as a director in terms of section 164(2) of the Act;

f) we have also audited the internal financial controls over financial reporting (IFCoFR) of
the Company as on 31 March 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date and our report dated 04
May 2019 as per Annexure Il expressed an unmodified opinion; and

g) Wwith respect to the other matters to be included in the Auditor's Report in accordance
with rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our
opinion and to the best of our information and according to the explanations given to
us: T
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L the Company does not have any pending litigation which would impact its financial
position;

L the Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses as at 31 March 2019;

L there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31 March
2019; and

(V4 the disclosure requirements relating to holdings as well as dealings in specified
bank notes were applicable for the period from 8 November 2016 to 30 December
2016, which are not relevant to these financial statements. Hence, reporting under
this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076 N/N500013

esjid

Neeraj Goel
Partner
Membership No.: 099514

Place: New Delhi
Date: 4 May 2019

Chartered Accountants
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Annexure | to the Independent Auditor’s Report of even date to the members of Zuari Commodity
Trading Limited on the financial statements for the year ended 31 March 2019

Annexure |

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us
and the books of account and other records examined by us in the normal course of audit, and to the best
of our knowledge and belief, we report that:

(Y (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

(b) The property, plant and equipment have been physically verified by the management during
the year and no material discrepancies were noticed on such verification. In our opinion,
the frequency of verification of the property, plant and equipment is reasonable having
regard to the size of the Company and the nature of its assets.

(c) The Company does not hold any immovable property (in the nature of
‘property, plant and equipment’). Accordingly, the provisions of clause 3(i}(c) of the Order
are not applicable.

(ii) The Company does not have any inventory covered by Ind-AS 2. Accordingly, the
provisions of clause 3(ii) of the Order are not applicable to the Company.

(iit) The Company has not granted any loan, secured or unsecured to companies, firms Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c)
of the Order are not applicable.

(iv) In our opinion, the Company has not entered into any transaction covered under Sections
185 and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not
applicable.

(v) In our opinion, the Company has not accepted any deposits within the meaning of

Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 and
rule framed thereunder. Accordingly, the provisions of clause 3(v) of the Order are not
applicable.

(vi) The Central Government has not specified maintenance of cost records under sub-section
(1) of Section 148 of the Act, in respect of Company’s services. Accordingly, the provisions
of clause 3(vi) of the Order are not applicable.

(vii)(a) The Company is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and other material statutory dues, as applicable, to the
appropriate authorities. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they
become payable.

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty of
excise and value added tax that have not been deposited with the appropriate authorities
on account of any dispute.

Chartered Accountants
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Annexure | to the Independent Auditor's Report of even date to the members of Zuari Commodity
Trading Limited on the financial statements for the year ended 31 March 2019 (cont’d)

(vii)

(ix)

(x)

(xi)

(xii)

(xii)

(xvi)

The Company has no loans or borrowings payable to a financial institution or a bank or
government and no dues payable to debenture-holders during the year. Accordingly, the
provisions of clause 3(viii) of the Order are not applicable.

The Company did not raise moneys by way of initial public offer or further public offer (including
debt instruments) and did not have any term loans outstanding during the year. Accordingly, the
provisions of clause 3(ix) of the Order are not applicable.

No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the
provisions of Clause 3(xi) of the Order are not applicable.

in our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

In our opinion, all transactions with the related parties are in compliance with Section 188 of the
Act, where applicable, and the requisite details have been disclosed in the financial statements,
as required by the applicable Ind AS. Further, in our opinion, the Company is not required to
constitute audit committee under Section 177 of the Act.

During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934,

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’'s Registration No.: 001076N/N500013

N Q@@M

Neeraj Goel

Partner

Membership No.: 099514

Place: New Delhj

Date: 4

Chartered Accountants

May 2019
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Annexure Il to the Independent Auditor’s Report of even date to the members of Zuari
Commodity Trading Limited on the financial statements for the year ended 31 March 2019

Annexure Il

Independent Auditor’s Report on the Internal Financial Controls under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (‘the Act’).

1. In conjunction with our audit of the financial statements of the Company as at and for the year
ended 31 March 2019, we have audited the internal financial controls over financial reporting
(IFCoFR') of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance note on
Audit of Internal Financial Controls over Financial Reporting (‘the Guidance Note') issued by
Institute of Chartered Accountants of India (ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of the Company’s business, including
adherence to the Company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Guidance Note and Standards on Auditing issued by
the ICAl and deemed to be prescribed under Section 143(10) of the Act, to the extent applicable
to an audit of IFCoFR, and the Guidance Note issued by the ICAIl. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whather adequate IFCoFR were established and
maintained and if such controls operated effectively in all material respects.

4. Qur audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IFCOFR includes obtaining an
understanding of IFCoFR, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk,
The procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

6. A Company's IFCoFR is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A Company's IFCoFR include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorisations
of management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's
assets that could have a material effect on the financial statements

P S
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Annexure Il to the Independent Auditor’s Report of even date to the members of Zuari
Commodity Trading Limited on the financial statements for the year ended 31 March 2019
{cont’d)

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the
risk that the IFCoFR may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such controls were operating effectively as at 31 March 2019, based on
the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in Guidance Note issued by the ICAI.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’'s Registration No.: 001076N/N500013

Neeraj Goel LCONNDIOR
Partner 87 X

Membership No. 099514 f,.___.-_f.;rf
5|

Place: New Delhi 2\

Date: 4 May 2019

Chartered Accountants



Zuari Commodity Trading Limited

Balance Sheet as at 31 March 2019 (Al amounts in INR)
Particulars Notes kL Asat
31 March 2019 31 March 2018 *
ASSETS

Non-current assets
(a) Property, plant and equipment 4 | 1
() Other intangible assets 5 1 1

(c) Financial asscts

(i) Loans 6 22,25,000 48,00,000
(i) Orther financial assets 6 16,12,000 16,12,000
(d) Deferred tax assets (net) 23 14,710 14,710
(¢) Non-current tax assets (net) 7 1,09,396 59,265
39,61,108 64,85,977

Current assets
(@) linancial assets

@ ‘lrade receivables 8 - 200
(i) Cash and cash equivalents 9 36,37,369 39,19,077
(iii) Loans 10 67,53,000 51,53,000
(iv) Other financial assets 1 1,10,604 1,57,736
(L) Other current assets 12 2,40,154 1,71,885
1,07,41,127 94,01,898
TOTAL 1,47,02,235 1,58,87,875
EQUITY AND LIABILITIES
Equity
(a) Viquity shace capital 13 1,85,00,000 1,60,00,000
(b) Other equity 14 (80,16,327) (73,39,050)
1,04,83,673 86,60,950
LIABILITIES
Non-current liabilities
Provisions 15 97,622 2,07,319
97,622 2,07,319
Current liabilities
(@) linancial liabilities
"I'rade payables 16
-Total outstanding due of micro enterprdses and small enterprises - -
-Total outstanding due of ceeditors other than micro enterprises and small enterprises 2,26,157 3,66,697
(1) Other current liabilities 17 38,25,776 65,35,008
(¢) Provisions 18 69,007 1,17,901
41,20,940 70,19,606
TOTAL 1,47,02,235 1,58,87,875

*I'hc Company has initally applied Ind AS 115, Revenue from contracts with customers, using the "Cumulative Effect Method". Under this method, the comparative information is
not restated. See note 34
The accompanied notes form an integral part of the financial statements

As per our teport of even date.

lior Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chattered Accountants Zuari Commodity Trading Limited
lirm’s Registration No.: 001076N/N500013

N &'ﬂ';“l‘_{“j‘L ST, \me’f e -

v,

Neeraj Goel Y R. 5. Raghavan Vijay Kathuria
Partner f Directior Director
Membership No. 099514 (IIN-00362555) (DIN-00338125)

Place: | New Delhi
Date: 4 May 2019



Zuari Commodity Trading Limited

Statement of Profit and Loss for the year ended 31 March 2019 (A amonnts in INR)
Particulars Notes Year ended Year ended
31 March 2019 31 March 2018 *

Income
Revenue from operations 19 8,06,832 9,21,854
Other income 20 5,37,522 6,46,930
Total income 13,44,354 15,68,784
Expenses
Employee benefits expense 21 9,32,105 17,39,911
Other expenses 22 11,05,746 13,86,492
Total expenses 20,37,851 31,26,403
Loss before tax (6,93,497) (15,57,619)
Tax expense:

Current tax 23 - -

Deferred tax charge 23 - 13,81,000

- 13,81,000
Loss for the year (6,93,497) (29,38,619)
Other comprehensive income
Items that will not be reclassified to profit or loss:
Re-measurement gains on defined benefit plans 16,220 9,170
Income taxes thereon - -

Other comprehensive income for the year 16,220 9,170
Total comprehensive loss for the year (6,77,277) (29,29,449)
Loss per equity share 25
(1) Basic 0.04) (1.84)
(2) Diluted 0.04) (1.84)

*The Company has initially applied Ind AS 115, Revenue from contracts with customers, using the "Cumulative Effect Method". Under this
method, the comparative information is not restated. See note 34.

The accompanied notes form an integral part of the financial statements

As per our report of even date.
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of

Chartered Accountants Zuari Commodity Trading Limited
Firm’s Registration No.: 001076N/N500013

Neeraj Goel R. 8. Raghava Vijay Kathuria
Partner Director Director
Membership No. 099514 (DIN-00362555) (DIN-00338125)

Place: New Delhi
Date: 4 May 2019




Zuari Commodity Trading Limited

Cash Flow Statement for the year ended 31 March 2019 (Al amonnts in INR)
Particul Year ended Year ended
R 31 March 2019 31 March 2018 *
(A) Cash flow from operating activities
Loss before tax (6,93,497) (15,57,619)
Adjustments for:
Interest income (5,10,570) (6,05,437)
Tixcess provisions written back (12,246) (3,397)
Provision for doubtful debts - 18,183
Operating loss before working capital changes (12,16,313) (21,48,270)
Adjustment for changes in working capital:
- provisions (1,42,371) 46,919
-trade receivables and other assets 9,06,931 (4,57,235)
-trade and other payables (28,37,526) 32,95.453
Cash flow generated from/(used in) operations (32,89,279) 7,36,867
Income taxes paid (net) (50,131) (4,692)
Net cash flow generated from/(used in) operations (33,39,410) 7,32,175
(B) Cash flow from investing activities
Interest income received during the year 5,57,702 6,41,833
Net cash flow generated from investing activities 5,57,702 6,41,833
(C) Cash flow from financing activities
Proceeds from issue of cquity share capital 25,00,000 -
Net cash flow generated from financing activities 25,00,000 -
Net increase/(dectease) in cash and cash equivalents (A+B+C) (2,81,708) 13,74,008
Cash and cash equivalents as at the beginning of the year 39,19,077 25,45,069
Cash and cash equivalents as at the end of the year 36,37,369 39,19,077
Reconciliation of cash and cash equivalents#
Cash and cash equivalents as per above comprising of the following; Year ended Year ended
31 March 2019 31 March 2018
Cash and cash cquivalents 36,37,369 39,19,077
Balances as per statements of cash flows (as per above) 36,37,369 39,19,077
#Refer note 9 for break up of cash and cash equivalents.
Notes:
1°"T'he above cash flow statement has been prepared under the “Indirect Method” as per Indian Accounting Standard (Ind AS) 7.
2 Iligures in brackets indicate cash outflow and without brackets indicate cash inflow.
*T'he Company has initially applied Ind AS 115, Revenue from contracts with customers, using the "Cumulative Effect Method". Under this method, the comparative
information is not restated. See note 34.
As per our report of even date.
I'or Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Zuari Commodity Trading Limited
Ifirmy’s Registration No.: (Jit1076N/N500013
‘\) 'EQ\.;}-— AMJ“L’ foo o
i, Jrn$ el
Neeraj Goel [ & R.S. an Vijay Kathuria
Partner (=1 Ditector Director
Membership No. 099514 |~ | ) : (IDIN-00362555) (IDIN-00338125)
\_. \ Pl
Place: New Dethi \ X 7 ‘:-/-"

Date: 4 May 2019




Zuari Commodity Trading Limited

Statement of Changes in Equity for the year ended 31 March 2019

(a) Equity share capital

Equity shares of INR 10/- each issued, subscribed and fully paid

As at 31 March 2017
Issued during the year
As at 31 March 2018
Issued during the year
As at 31 March 2019

(b) Other equity
For the year ended 31 March 2019:

As at 31 March 2017%

Loss for the year

Other comprehensive income

‘T'otal comprehensive loss for the year
As at 31 March 2018

Loss for the year

Other comprehensive income

"l'otal comprehensive loss for the year

At 31 March 2019

(A amonnts in INR)
Number of shares Amount
16,00,000 1,60,00,000
16,00,000 1,60,00,000
2,50,000 25,00,000
18,50,000 1,85,00,000

Deficit in the Statement of Profit

and Loss

(44,09,601)
(29,38,619)
9,170

(29,29,449)

(73,39,050)

(6,93,497)
16,220

(6,77,277)

(80,16,327)

*#I'he Company has initially applied Ind AS 115, Revenue from contracts with customers, using the "Cumulative Effect Method". Under this method, the

comparative information is not restated. See note 34.

The accompanied notes form an integral part of the financial statements

As per our report of cven date.

l‘or Walker Chandiok & Co LLP
Chartered Accountants
Hirm’s chistratio::j:o.: 001076N/N500013

N uw--ﬁ/

Neeraj Goel DI
Partner ,-/ o )
, /5 D\
Membership No. 099514/ 2/ ‘\'-._'.-)
[ | 2
| | 7
R =) )
Place: : A
ace: New Delhi N Z /
Date: 4 May 2019 N N

")

For and on behalf of the Board of Directors of
Zuari Commodity Trading Limited

Samb e s

R. 8. Raghav:
Director Director
(DIN-00362555) (DIN-00338125)

Vijay Kathuria



Zuari Commodity Ttading Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2019

1. Cotporate information

Zuari Commodity Trading Limited (the “Company”) is a public Company domiciled in India and incorporated on 27
June 2008 under the provisions of the Companies Act, 1956. The Company is involved in the business of commodity
broking and is registered as a broking member with Multi Commodity Exchange of India Limited (MCX) and National
Commodity and Derivatives Exchange Limited (NCDEX). The registered address of the Company is Jai Kisaan Bhawan,
Zuarinagar, Goa, 403726 and principal place of business of the Company is Plot no 2, Zauri House, Community Centre,
Zamrudpur, Kailash Colony Extension, New Delhi 110048. The Board of Directors of the Company in their meeting
held on 9 February 2019 approved the Scheme of Arrangement (“the Scheme”) between the Company with Zuari
Finserv Limited (formerly known as Zuati Finserv Private Limited) with appointed date being 1 April 2018 in the
Scheme. For further details, refer note 33.

2. Application of Indian Accounting Standards

All the Ind AS issued and notified by the Ministry of Corporate Affairs under the Companies (Indian Accounting
Standards) Rules, 2015 (as amended) till the financial statements ate authorized (refer note 36) have been considered
while preparing these financial statements.

Standards/Amendments to standatds issued but not effective

In March 2019, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting Standards) Second
Amendment Rules, 2019 (Amendment Rules) via notification dated 30 March 2019, notifying amendments to various Ind
AS (not applicable to the Company). These amendnients are in accordance with the recent amendments made by
International Accounting Standards Board (IASB) along with International Financial Reporting Standards (IFRS)
Interpretations Committee to IRFS as a part of annual improvement process. Also, along with these amendments,
Amendment Rules inserted a new lease standard Ind AS 116, Leases. These amendments are applicable from 01 April
2019 onwards.

Ind AS 116: Ind AS 116 requires lessees to recognize a “right to asset” and “a lease liability” for almost all of the leasing
arrangements. Optional exemption is available in respect of short term leases and low value leases.

The application of the same will withdraw cutrently applicable lease standard. The Company is currently assessing the
potential impacts of the newly notified standard. The same is applicable from reporting periods beginning on or after
1 April 2019.
3. Significant accounting policies
a) Basis of preparation
The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended time to time) notified under
section 133 of the Companies Act, 2013 (the “Act”).

The financial statements of the Company have been prepared on a histotical cost basis except for certain financial assets
and non-financial assets measured at fair value or net realizable value as applicable.

b) Newly effective standard adopted by the Company (recent accounting pronouncement)

The newly effective Ind AS 115 “Revenue from Contracts with Customers” requires to recognize revenue when customer
has transferred control of goods ot setvice rather than transfer of risks and rewards. Refer note 34 for further details.

c) Cutrrent versus non-current classification

The Company presents assets and liabilities in the balance sheet based on cuttent and non-cutrent classification.
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An asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in notmal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in normal operating cycle

It is held primarily for the purpose of trading

It is due to be settled within twelve months after the teporting period, ot

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

The Company classifies all other liabilities as non-cutrent.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and theit realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

d) Revenue recognition

‘The Company has applied Ind AS 115 “Revenue from Contracts with Customers™ using the cumulative effect method
and therefore the comparative information has not been restated and continues to be reported under Ind AS 18
“Revenue”. The details of accounting policies under Ind AS 18 are disclosed separately if they ate different from those
under Ind AS 115 and the impact of changes is disclosed in note 34.

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts collected
on behalf of third parties, if any. The Company recognizes revenue when it transfers control over a product ot setvice to
a customer.

To determine whether to recognize revenue, the Company follows a 5-step process:
1. Identifying the contract with a customer
2. Identifying the performance obligations
3. Determining the transaction price
4. Allocating the transaction price to the performance obligations
5. Recognising revenue when/as petformance obligation(s) ate satisfied.

Identifying the performance obligations

Under Ind AS 115, the Company must evaluate the separability of the promised goods ot setvices based on whether they
are ‘distinct’. A promised good or service is ‘distinct’ if both:

e the customer benefits from the item either on its own or together with other readily available tesoutrces, and
e it is ‘separately identifiable’ (ie. the Company does not provide a significant setvice integrating, modifying ot
customizing it).

Determining the transaction price

Under Ind AS 115, the Company shall consider the terms of the contract and its customaty business practices to
determine the transaction price. The transaction price excludes amounts collected on behalf of third parties. The
consideration promised include fixed amounts, variable amounts;or both.

=\
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Allocating the transaction price to the performance obligations

The transaction price is allocated to the separately identifiable performance obligations on the basis of their standalone
selling price. For setvices that are not provided separately, the standalone selling price is estimated using adjusted market
assessment approach.

Recognising tevenue when/as performance obligation(s) are satisfied.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made.

Revenue is recognised either at a point in time or over time, when (or as) the Company satisfies performance obligations
by transferring the promised services to its customers.

In the comparative period presented in financial statements, revenue was measured at the fair value of the consideration
received ot receivable. Revenue was recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is being received.

Revenue was measured at the fair value of the consideration received or receivable. Revenue excludes setvice tax and
goods and service tax.

The specific recognition ctritetia described below must also be met before revenue is recognized:

Rendering of setvices (brokering services):

Revenue from brokering services is recognised when the Company satisfies its performance obligations by rendering
services to customers. These services are consumed simultaneously by the customers.

Interest income:

For all debt instruments measured at amortised cost, interest income is recorded using the effective interest rate (EIR) as
explained in note (i) below.

e) Taxes

Income tax comprises of current and deferred tax. It is recognised in Statement of Profit and Loss except to the extent
that is related to an item recognised ditectly in equity or other comprehensive income.

Current income tax

Cutrent income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount ate those that are enacted or substantively
enacted, at the reporting date in the country where the Company operates and generates taxable income. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations ate
subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date. Deferred income tax liabilities
are recognised for all taxable temporaty differences. Deferred income tax assets are recognised for all deductible
temporary differences, carry forward of unused tax credits and unused tax losses, to the extent that it is probable that
taxable profit will be available against which the deducnble temporary differences, and the catry forward of unused tax
credits and unused tax losses can be utilized. / ;
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The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be
utilised. Unrecognised deferred income tax assets are reassessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted
at the reporting date.

Deferred income tax assets and deferred income tax liabilities are offset, if a legally enforceable right exists to set off
cutrent tax assets against current income tax liabilities and the deferred income taxes relate to the same taxable entity and
the same taxation authority.

f) Borrowing costs

General and specific borrowing costs directly attributed to the acquisition, construction or production of a qualifying
asset are capitalised upto the period of time that is required to complete and prepare the asset for its intended use ot sale.
Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale.

All other borrowing costs are expensed in the period in which they occur or accrue. Borrowing costs consist of interest
and other costs that an entity incurs in connection with the borrowing of funds.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalisation.

g) Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the
inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of
a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly
specified in an arrangement.

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the
risks and rewards incidental to ownership to the Company is classified as a finance lease. Assets acquired under leases
other than finance leases are classified as operating leases. The total lease rentals (including scheduled rental increases) in
respect of an asset taken on operating lease are charged to the statement of profit and loss on a straight line basis over the
lease term unless another systematic basis is more representative of the time pattern of the benefit. Initial direct costs
incurred specifically for an operating lease are deferred and charged to the statement of profit and loss over the lease
term.

h) Post-employment and othet employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has neither statutory
nor contractual obligation, other than the contribution payable to the provident fund. The Company recognizes
contribution payable to the provident fund scheme as an expense, when an employee renders the related service. If the
contribution payable to the scheme for service received before the balance sheet date exceeds the contribution already
paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution already paid. If the
contribution already paid exceeds the contribution due for services received before the balance sheet date, then excess is
recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction in future payment or a
cash refund.

Gratuity liability being a defined benefit obligation is provided for on the basis of actuarial valuation on projected unit
credit method made at the end of each financial year. The gratuity plan of the Company has been funded by policy taken
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from Life Insurance Corporation of India. Actuarial gains and losses for defined benefit plan are recognized in full in the
year in which they occur in the statement of profit and loss.

Measurements, comptising of actuarial gains and losses are recognised immediately in the balance sheet with a
corresponding debit or credit to retained earnings through OCI in the period in which they occur. Actuarial gains/losses
are not reclassified to profit or loss in subsequent periods.

Past service costs ate recognised in profit or loss on the eatlier of:
*The date of the plan amendment or curtailment, and
*The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company
tecognises the following changes in the net defined benefit obligation as an expense in the consolidated statement of
profit and loss:

*Setvice costs comprising current service costs, past-service costs, gains and losses on curtailments and nonroutine
settlements; and

*Net interest expense ot income

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee
benefit for measurement purposes. Such long-term compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the year-end. The Company presents the entire leave as current
liability in the balance sheet, since it does not have an unconditional right to defer its settlement for 12 months after the
reporting date. Actuarial gains and losses are recognized in full in the period in which they occur in the statement of
profit and loss.

i) Financial instruments

Financial assets and financial liabilities are recognized when Company becomes a party to the contractual provisions of
the instruments.
Financial assets and financial liabilities are initially measured at fair value using best estimates. Transaction costs that are

directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets at fair
value through profit or loss) are added to or deducted from the fair value of the financial assets ot financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value
through profit or loss are recognised immediately in the statement of profit and loss.

Financial assets:

All recognised financial assets ate subsequently measured in their entitety at either amortised cost ot fair value, depending
on the classification of the financial assets.

Amotrtized cost

A financial asset shall be measured at amortised cost using effective interest rates if both of the following conditions are
met:

- ¢ by

*financial asset is held within a business model whose objective is to libiﬂ';-‘ﬁnancial assets in order to collect contractual

,. \%\
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cash flows; and

scontractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

The effective interest method is a2 method of calculating the amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the financial asset, or, where appropriate, a shorter period, to
the net carrying amount on inittal recognition.

Financial assets at fait value through profit and loss (FVIPL)

Financial assets at FVTPL include financial assets that either do not meet the criteria for amortised cost classification or
are equity instruments held for trading or that meet certain conditions and are designated at FVIPL upon initial
recognition. All derivative financial instruments also fall into this category, except for those designated and effective as
hedging insttuments, for which the hedge accounting requirements may apply. Assets in this category are measured at fair
value with gains or losses recognized in the statement of profit and loss. The fair values of financial assets in this category
are detérmined by reference to active market transactions or using a valuation technique where no active market exists.

Financial assets at fair value through other comprehensive income (FVTOCI)

On initial recognition, the Company can make an irrevocable election (on an instrument-by-instrument basis) to present
the subsequent changes in fair value in other comprehensive income pertaining to investments in equity instruments. This
election is not permitted if the equity investment is held for trading, These elected investments are initially measured at
fair value plus transaction costs. Subsequently, they ate measured at fair value with gains and losses arising from changes
in fait value recognised in other comprehensive income and accumulated in the ‘Resetve for equity instruments through
other comprehensive income’. The cumulative gain or loss is not reclassified to the statement of profit and loss on
disposal of the investments. The Company has irrevocably adopted to value its equity investments through FVTOCL

Dividends on these investments in equity instruments are recognised in the statement of profit and loss when the
Company’s right to receive the dividends is established, it is probable that the economic benefits associated with the
dividend will flow to the entity, the dividend does not represent a recovery of part of cost of the investment and the
amount of dividend can be measured reliably. Dividends recognised in the statement of profit and loss are included in the
‘Other income’ line item.

Impairment of financial asset

‘The Company applies the expected credit loss model for recognising impairment loss on financial assets measured at
amortized cost and financial asset designated as at FVTOCIL

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions that
are within the scope of Ind AS 18, the Company always measures the loss allowance at an amount equal to lifetime
expected credit losses using the simplified approach permitted under Ind AS 109.

Expected credit losses ate the weighted average of credit losses with the respective risks of default occurring as the
weights. Credit loss is the difference between all contractual cash flows that are due to the Company in accordance with
the contract and all the cash flows that the Company expects to receive (i.e. all cash shortfalls), discounted at the original
effective interest rate (or credit-adjusted effective interest rate for purchased or originated credit-impaired financial
assets). The Company estimates cash flows by considering all contractual terms of the financial instrument (for example,
prepayment, extension, call and similar options) through the expected life of that financial instrument.

—
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Financial liabilities:

Financial liabilities are subsequently carried at amortised cost using the effective interest method. For trade and other
payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the
shor- maturity of these instruments.

Derecognition of financial instruments

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire
or it transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109. A financial liability (or a
part of a financial liability) is derecognised from the Company’s balance sheet when the obligation specified in the
contract is discharged or cancelled or expires.

Fair value of financial instruments

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that
are based on market conditions and risks existing at each reporting date. The methods used to determine fair value
include discounted cash flow analysis, available quoted market prices. All methods of assessing fair value result in general
approximation of value, and such value may vary from actual realisation on future date.

j) Earnings per share

Basic Earnings per Share is calculated by dividing the net profit or loss for the year attributable to equity shareholders
(after deducting preference dividends and attributable taxes) by the weighted number of equity shares outstanding during
the vear.

For the purpose of calculating diluted earnings per share, net profit or loss for the year attributable to equity shareholders
and the weighted average number of shares outstanding during the year are adjusted for the effect of all dilutive potential
equity shares.

k) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits
held at call with financial institutions, other short term, highly liquid investments with original maturities of three months
or lass that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value and bank overdrafts. Bank overdrafts are shown within borrowings in cutrent liabilities in the balance sheet.

1) Provisions, contingent liabilities and contingent assets
Pravisions

Provisions are recognized when present obligations as a result of a past event will probably lead to an outflow of
economic resources from the Company and amounts can be estimated reliably. Timing or amount of the outflow may
still be uncertain. A present obligation arises from the presence of a legal or constructive commitment that has resulted
from past events. Provisions are not recognized for future operating losses. Provisions are measured at the estimated
expenditure required to settle the present obligation, based on the most reliable evidence available at the reporting date,
including the risks and uncertainties associated with the present obligation. Where thete are a number of similar
obligations, the likelihood that an outflow will be required in settlement is determined by considering the class of
obligations as a whole. Provisions are discounted to their present values, where the time value of money is material. Any
reimbursement that the Company can be virtually certain to collect from a third party with respect to the obligation is
recognized as a separate asset. However, this asset may not exceed the amount of the related provision. All provisions are
reviewed at each reporting date and adjusted to reflect the current best.estimate,

Contingent liabilities = \<\
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In those cases, whete the possible outflow of economic resources as a result of present obligations is considered not
probable or where the amount of the obligation cannot be determined reliably, no liability is recognized.

Contingent assets
Possible inflows of economic benefits to the Company that do not yet meet the recognition criteria of an asset are
considered contingent assets.

m) Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the related disclosures.

Significant management judgements

The following ate significant management judgements in applying the accounting policies of the Company that have the
most significant effect on the financial statements.

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized is based on an
assessment of the probability of the future taxable income against which the deferred tax assets can be utilized.

Classification of leases — The Company enters into leasing arrangements for various assets. The classification of the
leasing arrangement as a finance lease or operating lease is based on an assessment of several factors, including, but not
limited to, transfer of ownership of leased asset at the end of lease term, lessee’s option to purchase and estimated
certainty of exetcise of such option, propottion of lease term to the asset’s economic life, proportion of present value of
minimum lease payments to fair value of leased asset and extent of specialized nature of the leased asset. The Group has
also factored in overall time period of rent agreements to artive at lease period to recognise rental income on straight line
basis.

Contingent liabilities — At each balance sheet date basis the management judgment, changes in facts and legal aspects,
the Group assesses the requirement of provisions against the outstanding warranties and guarantees. Howevet, the actual
future outcome may be different from this judgement.

Significant estimates

Information about estimates and assumptions that have the most significant effect on recognition and measurement of
assets, liabilities, income and expenses is provided below. Actual results may be different.

Impaitment of financial assets — At each balance sheet date, based on historical default rates observed over expected
life, the management assesses the expected credit loss on outstanding receivables and advances.

Fait value measutements — Management applies valuation techniques to determine the fair value of financial
instruments (where active market quotes are not available). This involves developing estimates and assumptions
consistent with how market participants would price the instrument.
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4 Property, plant and equipment

Particulars Office equipments

Year ended 31 March 2018

Gross carrying amount

Balance as at 1 April 2017 20,430
Additions -
Disposals -
Balance as at 31 March 2018 20,430

Accumulated depreciation
Balance as at 1 April 2017 20,429
Depreciation charge during the year -

Disposals <
Balance as at 31 March 2018 20,429
Net carrying amount 1

Balance as at 31 March 2019

Gross carrying amount

Balance as at 1 April 2018 20,430
Additions -
Disposals 2
Balance as at 31 March 2019 20,430
Accumulated depreciation

Balance as at 1 April 2018 20,429
Depreciation charge during the year -
Disposals -
Balance as at 31 March 2019 20,429
Net carrying amount 1

5 Other intangible assets

Particulars Computer softwares

Year ended 31 March 2018

Gross carrying amount

Balance as at 1 April 2017 1
Additions -
Disposals _

Balance as at 31 March 2018 1

Amortisation and impairment

Balance as at 1 April 2017 -
Amortisation duting the year -
Disposals -

Balance as at 31 March 2018 .

Net carrying amount 1

Balance as at 31 March 2019

Gross carrying amount

Balance as at 1 April 2018 1
Additions -
Disposals -
Balance as at 31 March 2019 1

Accumulated amortisation )

Balance as at 1 April 2018 P \ =
Amortisation during the year [-3f . -
Disposals = Lol -
Balance as at 31 March 2019 &) -

Net carrying amount NS 1
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6 Financial assets

Particulars As at As at
31 March 2019 31 March 2018

Loans

Measured at amoriised cost

Security deposits (unsccured, considered good) 22,25,000 48,00,000
Total 22,25,000 48,00,000

Other financial assets

Measured at amoriised cost

Balances with banks - in deposit accounts® 16,12,000 16,12,000
Total 16,12,000 16,12,000

* INR 750,000 is under lien to National Commodity and Derivatives Exchange Limited (NCDEX) and INR 750,000 is under lien to Multi Commodity Exchange of India Limited
(MCX) matuting within 12 moaths of the reporting date (considering the compulsion to renew the same it is treated as non-current) and INR 112,000 with clearing member ISSL

Settlement & Transaction Serviees Limited.

7 Non-current tax assets (net)
Particul As at Ag at
e 31 March 2019 31 March 2018
lncome tax paid (net of provisions) 1,09,396 59,265
Total 1,09,396 59,265
B Trade receivables
Pacticul As at As at
I 31 March 2019 31 March 2018
Measured at amortived cost
[From others - 200
- 200
Break-up for security details:
i) Unsecured, considered good - 200
ify Unsecured, credit impaired 9,782 18,183
9,782 18,383
Less : provision for credit impaired 9,782 18,183
Total - 200
9 Cash and cash equivalents
Particul As at As at
Bl 31 March 2019 31 March 2018
Balances with banks in current accounts 36,28,519 39,15,510
Cash in hand 8,850 3,567
Total 36,37,369 39,19,077
10 Loans
Pacticul As at As at
e 31 March 2019 31 March 2018
Measured at amortied cost
Security deposits (unsccured, considered good) 67,53,000 51,53,000
Total 67,53,000 51,53,000
11 Other financial assets
Particul As at As at
artieroars 31 March 2019 31 March 2018
Measured al amorifsed vost
Interest accrued on deposits 1,10,604 1,57,736
Total 1,10,604 1,57,736
12 Other current assets
Particul As at As at
articulars O\ 31 March 2019 31 March 2018
Balance with revenue authorities 1,30,635 1,00,679
Prepaid expenscs //- 44,176 56,180
Other recoverable Y 65,343 15,026
T 2,40,154 1,71,885
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13 Share capital

(Al amonnts in INR)

As at As at

Particulars 31 March 2019 31 March 2018
Authorised:
5,000,000 liquity shares of INR 10/- cach 5,00,00,000 5,00,00,000
Issued shares :
1,850,000 (P.Y 1,600,000) Equity shares of INR 10/- each 1,85,00,000 1,60,00,000
Subscribed and fully paid-up shates :
1,850,000 (P.Y 1,600,000) Equity shares of INR 10/- each 1,85,00,000 1,60,00,000

Total 1,85,00,000 1,60,00,000
(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year:

As at 31 March 2019 As at 31 March 2018
Particul
artioutars No. of shares Amount No. of shares Amount

Equity shares
Outstanding at the beginning of the year 16,00,000 1,60,00,000 16,00,000 1,60,00,000
Issued during the year 2,50,000 25,00,000 -
Outstanding at the end of the year 18,50,000 1,85,00,000 16,00,000 1,60,00,000

(b) Terms/rights attached to equity shares:

The Company has ouly one class of equity shares having a par value of INR 10/- per share. Each holder of equity shares is entitled to one vote per share.

(c) Shares held by bolding company:

Particulars

As at As at
31 March 2019 31 March 2018

Zuari Finserv Limited (formerly known as Zuari Finserv private Limited) (refer note 30) 18,50,000 16,00,000
(d) Details of shareholders holding more than 5% shares in the Company:
Pheticul As at 31 March 2019 As at 31 March 2018
t
b No. of shares % holding  No. of shares % holding
Equity shares of INR 10/- each fully paid
Zuari Finscev Limited (formerly known as Zuari Finserv private Limited) 18,50,000 100 16,00,000 100

(This space bas been intentionally left blank)
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Other equity
icul As at As at
e 31 March 2019 31 March 2018
Deficit in the Statement of Profit and Loss
Opening balance (73,39,050) (44,09,601)
Total comprehensive loss for the year (6,77,277) (29,29,449)
Closing balance (80,16,327) (73,39,050)
Provisions
i As at As at
Particulars 31 March 2019 31 March 2018
Provision for gratuity (refer note 29) 97,622 2,07,319
Total 97,622 2,07,319
Trade payables
i As at As at
e 31 March 2019 31 March 2018
Measured at amortised cost
-Total outstanding duc of micro enterprises and small enterprises* - -
; . . . ) 2,26,157 3,66,697
-Total outstanding due of creditors other than micro enterprises and small enteeprises
Total 2,26,157 3,66,697
*Refer note 32 for details of dues to micro and small enterprises.
Other curtent liabilities
icul As at As at
e 31 March 2019 31 March 2018
Statutory obligations 57,205 56,917
Advances from customers 32,54,122 48,09,188
Other payables (zefer note 30) 5,14,449 16,68,903
Total 38,25,776 65,35,008
Provisions
icul As at As at
P 31 March 2019 31 March 2018
Provision for compensated absences 66,853 1,16,308
Provision for gratuity (ccfer note 29) 2,154 1,593
Total 69,007 1,17,901

(This space has been intentionally loft blank)
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19 Revenue from operations

Particulars Year ended Year ended
31 March 2019 31 March 2018
Brokerage income 8,02,595 8,93,065
Other operating income 4,237 28,789
Total 8,06,832 9,21,854
Note:

The management of the Company believes disaggrepation of revenue from operations is not required in accordance with Ind AS 115 " Revenue from
contracts with customers". ‘I'herefore, disaggregated revenue from operations is not presented. Refer note 34 for further details.

20 Other income

. Year ended Year ended
Pacticulars 31 March 2019 31 March 2018
Interest income from:

Deposits 5,10,570 6,02,439
Income tax refund - 2,998
Excess provisions written back 12,246 3,397
Miscellaneous income 14,706 38,096
Total 5,37,522 6,46,930
21 Employee benefits expense
Pacticulars Year ended Year ended
31 March 2019 31 March 2018
Salaries, wages and bonus* 8,22.828 15,60,344
Contribution to provident fund 59,702 1,03,651
Staff welfare expenses 49,575 75,916
Total 9,32,105 17,39,911
* Disclosure in compliance with Ind AS - 19 on “Employee Benefits” is given in note 29,
22 Other expenses

i Year ended Year ended
Particulars 31 March 2019 31 March 2018
Fees and subscriptions 1,08,328 44,795
Advertisement 25,900 -
Computer repair and maintenance 1,01,063 86,696
Legal and professional 78,170 1,82,241
Insurance - 7,110
Rates and taxces 14,700 6,600
Communication 1,67,868 2,65,176
Auditors remuncration* 1,13,100 1,00,000
Rent 4,20,084 4,20,609
Brokerage 28,252 2,30,270
Provision for doubtful debts - 18,183
Miscellaneous expenscs 48,281 24,812

Total . 11,05,746 13,86,492

*Auditors remuneration
Audit fees 1,00,000 1,00,000
Certification fees 5,000 -
Reimbursement of expenses 8,100 -

Total 1,13,100 1,00,000
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23 Income tax expense

. As at As at
Particulars 31 March 2019 31 March 2018
Accounting loss (6,93,497) (15,57,619)
Applicable tax rates 26.00% 26.00%
Expected tax expense (1,80,309) (4,04,981)

Total (1,80,309) (4,04,981)
Actual tax expense [refer note (ii) below]
Tax expense comprises:
Current tax expense - -
Deferred tax charges - 13,81,000
Total - 13,81,000

Note:

(i) As per Finance Act, 2019, the income tax rates for domestic companies whose turnover has not exceeded INR 250 crores in year ended 31 March 2017, the applicable rate of
income tax shall be 25%. Cesses are considered separately as applicable.

(ii) During the year ended 31 March 2018, the Company has derecognised all deferred tax assets created upto year preceding that year ended and has not recognised deferred tax
assets on last and current year losses considering insufficiency of future taxable profits to set off those deferred tax assets arising from deductible timing differences.

Deferred tax :

As at (Charged)/Credited to As at (Charged)/Credited to As at
31 March 2017 Profit or Loss 0OCI 31 March 2018 ProfitorLoss OCI 31 March 2019

Deferred tax liability (A): - - = : = - -

Particulars

Deferred tax assets:

Carry forward losses, unabsorbed depreciation and other unused 13,65,710 (13,51,000) - 14,710 " s 14,710
tax credits*

Difference in carrying values of property, plant and equipment per 30,000 (30,000 - = = T =
Companies Act, 2013 and Income-tax Act, 1961

Total (B) 13,95,710 (13,81,000) - 14,710 - - 14,710
Deferred tax asset/ (liability) (B - A) 13,95,710 __ (13,81,000) : 14,710 z 3 14,710

* The same includes unused tax credits amounting to INR 14,710 on account of MAT credit entitlement.

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilitics and the deferred tax assets and
deferced tax liabilities relate to income taxes levied by the same tax authority.

The unused tax losses for which no deferred tax assets are recognised representing unabsorbed depreciation does not have expiry ime, amounts to INR 1,752,198 as at 31 March
2019 (31 March 2018:1,728,313).

The unused tax losses for which no deferred tax assets are recognised representing business losses (excluding unabsorbed depreciation) are as follows:

Year of expiry As at Asat
Financial year ending 31 March 31 March 2018 31 March 2019
2020-21 6,44,038 6,44,038
2021-22 16,52,128 16,52,128
2023-24 3,85,180 3,85,180
2024-25 8,20,888 8,20,888
2025-26 15,25,868 15,25,868
2026-27 - 8,95,589
50,29,002 59,24,591

(This space has boen intentionally left blank)
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Commitments and contingencies

Leases

Operating lease

The Company has g osub - lease agreement tenure of which is dependent upon the tenure for main lease agreement. The agreement is further renewable at the option of the Company.
There is escalanon clavse in the suls lease agreement which is in line with genoral inflation rates. ‘The sub lease is cancellable in nature.

Lease reatals charged o the statement of profit and loss and maximum obligations on long term non-cancellable operating leases payable as per the rentals stated in the respective lease
agreements,

Particulars Aejar o

31 March 2019 31 March 2018
lease rentals tecognised during the year 4,20,084 422,184
Lease obligations
- within one year 4,20,084 422,184

- after one year but not more than five years - -

Contingent liabilities
Claims against the compaay, not acknowledged as debts - INR Nil (Previous year - Nil).

Earnings per share (EPS)
Basic and Diluted 1iPS are caleulated by dividing the profit for the year attributable to equity holders of the parent company by the weighted average number of equity shares outstanding
during the year.

'The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars G s

31 March 2019 31 March 2018
Loss attributable to cquity sharcholders of the Company (INR) (6,93,497) (29,38,619)
Weighted average number of equity shares for basic and diluted EPS No.) 1,72,67,123 16,00,000
Face value per share (INR) 10.00 10.00
Loss per share (basic and diluted) (INR) 0.04) (1.84)

Capital management
For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves attributable to the equity holders of the company. The primary
objective of the Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to sharcholders, retusm capital to shareholders or issuc new shates, ‘The Company manages its capital structure as debt free company and monitors the same eegularly.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2019,

Financial risk management objectives and policies

The Company’s principal financial liabilities, are trade payables. The main purpose of these financial liabilities is limited to maintain the Company’s operations. The Company’s principal
financtal asscts include trade and other teceivables, cash and long term/short-term deposits that are derived directly from its operations.

The Company is exposed to credit risk and liquidity risk. The Company’s senior management oversees the management of these risks. The Company’s financial risk activitiés are governed
by appropeiate policics and procedures and that financial risks are identified, measured and managed in accordance with the Company’s policies and risk objectives. It is Company’s policy
not to trade in any derivatives for speculative purposes.

Credit risk

Credit risk is the risk that counteeparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed to credit risk
from its operating activities (primarily trade reccivables) and deposits with banks and financial institutions.

Applicability .

Credit rigk from balances with banks 14 managed by the Company’s senior management in accordanice with the Company's palicy, Investments of surplus funds are made only with a prior
appeoval from Director. The Company is requited to provide deposits to exchanges for smooth functioning of operations. These deposits are provided cither in cash or through bank
fixed deposit only. Considering the strong backiground of the banks, clearing members and the exchanges with whom the deposits are placed, the Company assesses its credit risk as low or
neghiible.

Liquidity risk

Th:l: Cor:,pnny’s obijective is to maintain a balance between continuity of funding and flexibility through the rationale use of funds as securities to the exchanges. The Company’s policy is
to maintain a debt frec organisation. The Company is backed by the shaceholders fund as an when required. Considering the stable business model backed by resourceful promoters, the
Company assesses its liquidity risk as low or negligible.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

Particulars Within 1 year 1to 5 years > 5 years Total

Year ended 31 March 2019

Financial liabilitics - 'I'tade payables 2,26,157 < = 2,26,157
2,26,157 - - 2,26,157

Year ended 31 March 2018

Financial Yabilitics - T'tade payables 3,606,697 - - 3,66,697
3,66,697 = 5 3,66,697

Collateral

The Company has pledged pat of its short-term deposits in order to fulfil the collateral requirements of the exchanges. At 31 March 2019 and 31 March 2018 the fair values of the short-
term deposits pledged were INR 1,612,000 and INR 1,612,000, respectively. The counterparties have an obligation to return the securities to the Company.

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial requirements of the business primarily through
shareholders fund. As on date the Company has no putside borrowings.

No changes were made in the objectives, policies or processos for managing capital during the year ended 31 March 2019,
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28 Fair value hierarchy

Financial instruments by category

(AL amounts in INR)

As at 31 March 2019 As at 31 March 2018

Particulars

FVIPL* FVTOCI# Amorstised cost | F VIPL¥ FVTOCI# Amortised cost

Financial assets

Secutity deposits - - 89,78,000 - 99,53,000

Balances with banks - in deposit accounts - - 16,12,000 - 16,12,000

(maturing after period of 12 months)

Trade reccivables - . - - - 200

Other financial asscts 1,10,604 1,57,736

Cash and cash equivalents E - 36,37,369 - - 39,19,077
Total financial assets - - 1,43,37,973 - - 1,56,42,013
Financial Liabilities

Other financial liabilities - - 2,26,157 - - 3,66,697
Total financial liabilities - - 2,26,157 - - 3,66,697

The management of the Company has assessed that the cartying amount of the financial assets and financial labilities measured at amortised cost, are

approximately equal to their fair values as at respective balance sheet dates and do not significantly vary from the amounts reposted.

*Fair value through profit and loss
#lair value through OCI

Note:
Fair values

‘The management assessed that cash and cash equivalents, trade receivables and trade payables approximate their cartying amounts lagely due to the short-

term maturitics of thest insteuments.

The fair value of the financial assets and liabilities is the amount at which the instrument could be exchanged in a current transaction between willing parties,

other than in a forced or liquidation sale.

(This space has been intentionally loft blank)
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29 Employee benefit obligations

Gratuity

Particul As at As at
articulars 31 March 2019 31 March 2018

Plans

- Gratuity (not funded)

99,776 2,08,912
99,776 2,08,912

The following tables summarise the components of net benefit expense recognised in the statement of profit or loss and amounts recognised in the balance

Net employee benefit expense (recognised in employee cost) for the year ended :

Particul As at As at
R " 31 March 2019 31 March 2018
Current service cost 14,591 31,874
Net intercst cost 16,191 12,991
30,782 44,865
Amount recognised in other comprehensive income for the year ended 31 March 2019
Particul As at As at
i 31 March 2019 31 March 2018
Actuarial (gain)/loss on obligations (16,220) . (9,170)
(16,220) (9,170)
Changes in the present value of the defined benefit obligation are, as follows:
Particul As at Asat
R 31 March 2019 31 March 2018
Opening defined obligations 2,08,912 1,73,217
Current service cost 14,591 31,874
Interest cost 16,191 12,991
Benefits paid 1,23,698 -
Actuarial (gain)/loss on obligations (16,220) (9,170)
Defined benefit obligation 99,776 2,08,912
Non Current 97,622 2,07,319
Current 2,154 1,593
The Company expects to contribute INR 23,883 (Previous year INR 108,045) towards gratuity during the year ended 31 March 2019,
The principal assumptions used in determ ining gratwity obligations for the Company’s plans are shown below:
Particul As at As at
i 31 March 2019 31 March 2018
Discount ratc (in %) 7.75% 7.75%
Salary Escalation (in ") 9% for 1% two years & 7.5%
thereafter
Retirement age 60 60

Gratuity plan

Particulars

As at 31 March 2019

Assumptions

Sensitivity level (in basis point)

Discount rate Future salary increases
50 basis point 50 basis point 50 basis point 50 basis point

increase decrease increase decrease
Impact on defined benefit obligation (INR) 9,302) 10,522 10,435 9,354)
Particulars As at 31 March 2018
Assumptions Discount rate Future salary increases

Sensitivity level (in basis point)

Impact on defined benefit obligation (INR)

50 basis point 50 basis point 50 basis point
decrease increase decrease
17,885 20,000 19,927 (17,983)

50 basis point increase
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Note -

1) Sensitivities duc to mortality & withdrawals ate not material & hence impact of change not calculated.

2) Sensitivitics as to rate of inflation, rate of increase of pensions in payment, rate of increase of pensions before retirement & life expectancy are not applicable bei}lg a
3) The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in
key assumptions occurring at the end of the reporting period.

The following payments are expected contributions to the defined benefit plan in future years:

Particulars I o A g at

31 March 2019 31 March 2018
Within in a ycar 2,154 1,593
Between 1-5 years 9,956 20,003
Over 5 years 87.666 187,316
Total 99,776 2,08,912

The average duration of the defined benefit plan obligation at the end of the reporting petiod is 21.85 years (31 March 2018: 19.79 years),

Defined contribution plans
The Company has also cortain defined contribution plans, Contributions are made ta provident fund in India for employees at the mte of "12% of the basic salary as per
cegulations. “The contributions are made o registered provident fund administered by goveenment of India. ‘['he obligations of the Company is limited to the smount contributed

and it has no lucther conteactual nor any constructive ubligations. The expense recognised during the year towards definied contribution plan is TNR 59,702 { 31 Masch 2018 -
INR 103,491)

Leave encashment

. As at As at

St 31March 2019 31 March 2018
Provision 66,853 1,16,308
Amount recognised in the statement of profit and loss is as under:
Total Service Cost 9,794 18,520
Net Interest Cost 9,014 8,569
Net actuarial loss recognized during the year 10,602 31,805
Expense recognized in the Statement of profit and loss 29,410 58,894

(This space has been intentionally lft blank)
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A,

Related party cCisclosures as per Ind AS 24

The list of related parties as identified by the management are as under:

Nature of transaction As at 31 March 2019 As at 31 March 2018
Holding Company:

Zuari Finserr inrted (formerly known as Zuari Finsern Private Limited)

Opening balancc 16,68,903 7,52,265
Employee benefit expenses transfersed (on acount of Iransfer of employee) 1,90,063 -
Expenscs incurrcd on behalf of the Company 3,26,741 3,66,095
Amount receivec as share capital 25,00,000 -
Amount paid as security for Director appointment - 1,00,000
Rent expense (ineluding taxes) 4,20,084 4,50,543
Closing balance (other curcent liabilities’ 5,14,449 16,68,903

ii) Ultimate holding company:

31

32

33

Zuani Global Limized -

Segment inforn:ation
The company's basiness activities falls broadly within a single primary business segment and therefore, there is no reportable segment as per the management of the Company.

Dues to micro and small enterprises pumsuant to section 22 of the Micro, Small and Medium Enterprises Development Act (MSMED),2006 :

As at As at

Particulars 31 March 2019 31 March 2018

Principal amount remaining unpaid - -
Interest accrued and due thereon remairing uapaid = =
Interest paud by the company in terms of service 16 of MSMED Act 20006, along

with the amount of the payment made to the suppliers and service providers

beyond the appoited day during the yezr

Interest duc and Hayable for the period of delay in making payment (which has

been paid but beyond the appointed diy during the year ), but without adding

the interest specificd under MSMED Act ,2006. . -
Interest accrued aad remaining unpaid as at the end of the year - -
Further interest remaining due and payable even in the succeeding years ,until

such date when the interest dues as above are actually paid to the small enterprise

for the purpose of disallowance as a deductible expenditure under section 23 of

the MSMED Act,2006. -

The Board of Dircctors of the Company in their meeting held on 09 February 2019 approved the Scheme of Arrangement (“the Scheme”) between the Company (“transferor
company”) with Zuari Finserv Limited {formerly known as Zuad Finserv Private Limited) (“transferee company”) with appointed date being 1 April 2018 in the Scheme. In
accordance with the Scheme, the transferor company shall stand dissolved without winding up and merged with transferee company.

As the proposed merger is in process on date of these financial statements, therefore, no effect of the Scheme has been given in these financial statements in accordance with the
applicable financial reporting framework to the Company.




Zuari Commodity Trading Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2019 (Al amonnts in INR)

34

35

36

Change in accounting policy:

Escept for the changes below, the Company has consistently applied the accounting policies to all periods presented in these financial statements,

The Company has adopted Ind AS 115 "Revenue from Contracts with Customers” with 3 date of inital application of 1 April 2018, As a result, the Group has changed its
dceaunting policy for revenie rcecognition as defined in note 3. The Company has applied Ind AS 115 using the Cumulative Effect Method. Undér this method, the entity shall
cecopnise the cumulative effect of initally applying this Standaed as an adjustment 1o the apening balance of retained carnings {or other companent of equity, as appropriate) of
the aceounting perdod that includes the date of initial application,

Revised reporting standard, Ind AS 115, does not have have any impact on the Company.

Contingent liability :

The Hon'ble Supreme Court (SC) has, in 4 recent decision ('SC decision’), ruled that various dllowinees like conveyance allowanee, special allowance, education allowance,
medical allowance ete., paid uniformly and univessally by an employet to its employees would form part of basic wages for computing the provident fund (P17 or ‘the fund’)
contribution and thereby, has lid down principles o exclude (or include} a particular allowance or payments from “basic wage” for the purpose of computing PH contribution.
The Company pags speeial allowance, conveyancee allowance and others allowances to its employees as a part of its their & impensation structure, which are not included in the
basic wiges for the purpose of computing the P,

As the above said ruling has not prescribed any clatification w.r.t to its application, the Company is in the process of evaluating the impact on the provident fund contributions.
Pending clarification and evaluation of impact of above said, no provision for employce contribution has been recognised in the financial statements for the vear ended 31 March
20197

‘T'he financial statements were approved for external issue by the board of directors on 4 May 2019,

As per our report of even date.
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