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Independent Auditor’s Report

To the Members of Zuari Investments Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Zuari Investments Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2020, the Statement of Profit and
Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including Indian Accounting Standards (‘Ind AS’) specified under section
- 133 of the Act, of the state of affairs (financial position) of the Company as at 31 March 2020, and
its loss (financial performance including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (‘ICAI') together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.
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Emphasis of Matter

4. We draw attention to Note 39 to the accompanying financial statements, which describes that the
Company has applied for registration with the Reserve Bank of India (RBI) as ‘Non-Deposit taking
Systematically Important Core Investment Company’ on 25 March 2019. The management of the
Company is in the process of corresponding with the RBI for obtaining such registration, however
the impact of non-registration is currently not ascertainable but would not be material to the
accompanying financial statements. Our opinion is not modified in respect of this matter.

Information other than the Financial Statements and Auditor’s Report thereon

5 The Company’s Board of Directors is responsible for the other information. Other information does
not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor's report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. Reporting under this section is not applicable as no other information is
obtained at the date of this auditor’s report.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

6 The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
state of affairs (financial position), profit or loss (financial performance including other
comprehensive income), changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Ind AS specified under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

7. In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

8 Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

9  Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
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report that includes our opinion. Reasonabie assurance is @ high levefl of assurance, but is not a

guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

10. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for cne resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for explaining our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of
gecounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinien. Our conclusions are based on the
audit evidence obtained up to the date of our auditors report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal controf that we identify during our audit.

12 We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other maiters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

13 Based on our audit, we report that the Company has not paid or provided for any managerial
remuneration during the year. Accordingly, reporting under section 197(18) of the Act is not
applicable.

4 As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
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Government of India in terms of section 143(11) of the Act, we give in the Annexure |, a statement
on the matters specified in paragraphs 3 and 4 of the Order.

15 Further to our comments in Annexure |, as required by section 143(3) of the Act, we reportthat:

a)

b)

9)

we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

in our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books:

the financial statements dealt with by this report are in agreement with the books of account;

in our opinion, the aforesaid financial statements comply with Ind AS specified under section
133 of the Act;

on the basis of the written representations received from the directors and taken on record by
the Board of Directors, none of the directors is disqualified as on 31 March 2020 from being
appointed as a director in terms of section 164(2) of the Act;

we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 13 June 2020 as per Annexure
Il expressed an unmodified opinion; and

with respect to the other matters to be included in the Auditor's Report in accordance with rule
11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the
best of our information and according to the explanations given to us:

I the Company does not have any pending litigation which would impact its financial position;

i the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2020;

L there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2020; and

. the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016, which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

N eto b

Neeraj Goel
Partner
Membership No.: 099514

UDIN: 20099514AAAADC7137
Place: Gurugram
Date: 22 June 2020
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Annexure | to the Independent Auditor's Report of even date to the members of Zuari
Investments Limited on the financial statements for the year ended 31 March 2020

Annexure |

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us
and the books of account and other records examined by us in the normal course of audit, and to the best
of our knowledge and belief, we report that;

(i) (a)

(b)

(if)

(iif)

(iv)

(vi)

(vii)(a)

Chartered Accountants

The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

The property, plant and equipment have been physically verified by the management during
the year and no material discrepancies were noticed on such verification. In our opinion,
the frequency of verification of the property, plant and equipment is reasonable having
regard to the size of the Company and the nature of its assets.

The Company does not hold any immovable property (in the nature of
‘property, plant and equipment’). Accordingly, the provisions of clause 3(i) (c) of the Order
are not applicable.

The Company does not have any inventory covered by Ind-AS 2. Accordingly, the
provisions of clause 3(ii) of the Order are not applicable to the Company.

The Company has not granted any loan, secured or unsecured to companies, firms Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c)
of the Order are not applicable.

In our opinion, the Company has not entered into any transaction covered under Sections
185 and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not
applicable.

In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 and
rule framed thereunder. Accordingly, the provisions of clause 3(v) of the Order are not
applicable.

The Central Government has not specified maintenance of cost records under sub-section
(1) of Section 148 of the Act, in respect of Company's services. Accordingly, the provisions
of clause 3(vi) of the Order are not applicable.

Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues, as applicable, have generally been regularly deposited to the
appropriate authorities, though there has been a slight delay in a few cases. Further, no
undisputed amounts payable in respect thereof were outstanding at the year-end for a
period of more than six months from the date they became payable.
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Annexure | to the Independent Auditor's Report of even date to the members of Zuari
Investments Limited on the financial statements for the year ended 31 March 2020 (cont’d)

(b)

(viii)

(ix)

(xii)

(xii)

There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty of
excise and value added tax that have not been deposited with the appropriate authorities
on account of any dispute.

The Company has not defaulted in repayment of loans or borrowings to financial institution during
the year. The Company did not have any outstanding debentures or loans or borrowings to a
bank or government during the year.

In our opinion, the Company has applied moneys raised by way of term loans for the purposes for
which these were raised. The Company did not raise moneys by way of initial public offer or
further public offer (including debt instruments) during the year.

No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the
provisions of Clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

In our opinion, all transactions with the related parties are in compliance with Section 177 and
188 of the Act, where applicable, and the requisite details have been disclosed in the financial
statements etc, as required by the applicable Ind AS.

During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

The Company is required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934, as mentioned in note 39 to the accompanying financial statements. The Company had
applied for such registration with Reserve Bank of India (RBI) as ‘Non-Deposit taking
Systematically Important Core Investment Company' under the aforesaid section vide application
dated 25 March 2019. However, such application is under discussion before the competent
authority as at the year end.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registratign No.: 001076N/N500013

N

Neeraj Goel

Partner

Membership No.:099514
UDIN: 20099514AAAADC7137
Place: Gurugram

Date: 22 June 2020

Chartered Accountants
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Annexure H to the Independent Auditor’s Report of even date to the members of Zuar
nvestments Limited on the financial statements for the year ended 31 March 2020
Annexure lIf

Independent Auditor’s Report on the Internal Financial Controls under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (‘the Act’).

1. In conjunction with our audit of the financial statements of the Company as at and for the year
ended 31 March 2020, we have audited the internal financial controls over financial reporting
('IFCoFR’) of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance note on
Audit of Internal Financial Controls over Financial Reporting (‘the Guidance Note’) issued by
Institute of Chartered Accountants of India {(ICAl'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of the Company's business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of refiable financial information, as required under the Act

Auditor's Responsibility

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Guidance Note and Standards on Auditing issued by
the ICAl and deemed to be prescribed under Section 143(10) of the Act, to the extent applicable
to an audit of IFCoFR, and the Guidance Note issued by the ICAl Those Standards and the
Guidance Note require that we comply with ethica! requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate IFCoFR were established and
maintained and if such controls operated effectively in ali material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
fFCoFR and their operating effectiveness. Our audit of IFCoFR includes obtaining an
understanding of IFCoFR, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s IFCoFR.

Meaning of internal Financial Controls over Financial Reporting

6. A Company's IFCoFR is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A Company's IFCoFR include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2)

provide reasonable assurance that transactions are recorded as necessary to permit preparation. -

Charlerad Accountants
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Annexure Il to the Independent Auditor's Report of even date to the members of Zuari
Investments Limited on the financial statements for the year ended 31 March 2020 (Contd.)

of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorisations
of management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7.

Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the
risk that the IFCoFR may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such controls were operating effectively as at 31 March 2020, based on
the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in Guidance Note issued by the ICAI.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’'s Registration No.: 001076N/N500013

ij@ﬂ

Neeraj Goel
Partner
Membership No. 099514

UDIN: 20099514AAAADCT7137
Place: Gurugram
Date: 22 June 2020

Chartered Accountants



‘Zuari Investments Limited
Balance sheet as at 31 March 2020

(Al amounts in INR lacs, nnless otherwise stated)

Particulars Notes 138 8¢ Agat
31 March 2020 31 March 2019
ASSETS
Non-current assets
(2) Property, plant and equipment 4 0.05 0.08
(b) Financial assets
() Investments 5 13732.84 32459.17
() Loans 6 4,642.00 5,842.00
(c) Non-current tax assets (net) 7 155.77 806.90
18530.66 38388.21
Current assets
(a) PFinancial assets
(1) Investments 8 616.00 616.00
(i) Loans 9 2,400.00 1,200.00
(1) Cash and cash equivalents 10 3253 27.97
(iv) Other financial assets 11 1543.67 545.43
(b) Other current assets 12 12.40 5.24
' 4,604.60 2394.64
TOTAL 23135.26 40782.85
EQUITY AND LIABILITIES
EQUITY
(a) Liquity share capital 13 1945.74 1945.74
(b) Other equity 14 447844 24120.75
6424.18 26066.49
LIABILITIES
Non-current liabilities
Finanetal liabilities (Borrowings) 15 9505.41 6876.46
9505.41 6876.46
Current liabilities
(a) linancial liabilities
(i) Borrowings 16 4,725.00 6318.53
(i) Trade payables 17
-Total outstanding due of micro enterprises and small enterprises - -
-Total outstanding due of creditors other than micro enterprises and 06.60 5.43
small enterprises
(1) Other financial liabilities 18 2349.15 1410.79
(b) Other current liabilities 19 124.92 105.15
7205.67 7,839.90
TOTAL 23135.26 40782.85

The accompanied notes form an integral part of the financial statements.
As per our report of even date.

l'or Walker Chandiok & Co LLP

Chartered Accountants
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Na~et G

Neeraj Goel
Partner
Membership No. 099514

Place : Gurugram
Date : 22 June 2020

For and on behalf of the Board of Directors of
Zuari Investments Limited

Vijay Kathuria
(Director)
DIN-00338125

Place : New Delhi
Date : 22 June 2020

ayank Sharma
(Company Secretary)
Membership No. A55646
Place : New Delhi

Date : 22 Junc 2020

oo X

Alok Banerjee
(Director)
DIN-01371033

Place : Banglore
Date : 22 June 2020



Zuari Investments Limited

Statement of Profit and Loss for the year ended 31 March 2020 (AN amonnts in INR facs, unless otherwise stated)

Particul Not Year ended Year ended
i 8 31 March 2020 31 March 2019
Income
Revenue from operations - .
Other income 21 1,146.40 495.35
Total income 1,146.40 495,35
Expenses
Employee benefits expense 22 3.07 2.69
HFinance costs 23 2,011.40 977.69
Depreciation expense 24 0.03 0.02
Other expenses 25 903.10 19.52
Total expenses 2,917.60 999.92
Loss before tax (1,771.20) (504.57)
Tax expense: 20
Current tax - -
Deferred tax - -
Loss after tax (1,771.20) (504.57)
Other comprehensive income ("OCI")
Ttems that will not be reclassified to profit or loss
Equity instruments designated at fair value through OCI (17,871.11) (5,344.01)
Income tax effect - -
Other comprehensive loss for the year (17,871.11) (5,344.01)
Total comprehensive loss for the year (19,642.31) (5,848.58)
Loss per equity share
(i) Basic (9.10) (2.59)
(i) Diluted (9.10) (2.59)

The accompanied notes form an integral part of the financial statements.
As per our report of even date.

IF'or Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: Ql‘l(?TGN /N500013

For and on behalf of the Board of Directors of
Zuari Investments Limited

N dwjéw

Neeraj Goel
Partner
Membership No. 099514

Place : Gurugram
Date : 22 june 2020

...r“' (Aﬁ r’y
T ) '

Vijay Kathuria
(Director)
DIN-00338125
Place : New Delhi
Date : 22 June 2020

7 /;tysmk Sharma

(Company Secretary)
Membership No. A55646
Place : New Delhi

Date : 22 June 2020

Alok Banerjee
(Director)
DIN-01371033

Place : Banglore
Date : 22 June 2020



Zuari Investments Limited )
Cash Flow Statement for the year ended 31 March 2020

(Al amounts in INR lacs, unless otherwise stated)

Particulars Year ended Year ended
31 March 2020 31 March 2019
A Cash flow from operating activities
Loss before tax : (1,771.20) (504.57)
Adjustments for:
Depreciation expense 0.03 0.02
Interest income (966.906) (365.08)
Provision for impairment in investment 877.98 -
Gain arising on measuring financial assets at fair value through profit and loss (23.43) (20.03)
HMnance costs 2,011.40 977.69
Dividend income (151.17) (105.69)
Excess provisions written back (4.62) (4.55)
Operating loss before working capital changes (27.97) (22.21)
Adjustment for changes in working capital
-other receivables (904.03) (205.84)
-other financial assets 896.87 -
-trade and other payables (100.76) 270.76
Cash flow generated from/(used in) operations (135.89) 42.71
Income taxes paid (net) (68.81) (37.93)
Net cash flow generated from/(used in) operating activities (204.70) 4,78
B Cash flow from investing activities
Purchase of property, plant and equipment - (0.10)
Proceeds from sale of investments 0.67 60.08
Investment in equity shaces and compulsorily convertible preference shares of subsidiary company - (1,273.05)
Inter Corporate Deposits (1CDs) given - (7,227.00)
Interest received 70.09 365.08
Dividend received 49.80 105.69
Net cash flow generated from/(used in) investing activities 120.56 (7,969.30)
C Cash flow from financing activities
Proceeds from non-current borrowings 2,653.12 8,300.00
Repayment of non-current borrowings (1,579.80) (223.54)
Proceeds from current borrowings 7,182.50 5,140.00
Payment of current borrowings (7,220.40) (4,298.26)
Interest amounts paid (946.72) (977.69)
Net cash generated from financing activities 88.70 7,940.51
Net increase/(decrease) in cash and cash equivalents (A+B+C) 4.56 (24.01)
Cash and cash equivalents as at the beginning of the year 21.97 51.98
Cash and cash equivalents as at the end of the year 32.53 21.97

Refer note 10 for break up of cash and cash equivalents.

Notes:

1 The above cash flow statement has been prepated under the “Indirect Method” as per Indian Accounting Standard (Ind AS) 7.

2 Figures in brackets indicate cash outflow and without brackets indicate cash inflow.
3 Refer note 16.2 for changes in liabilities arising from financing activities.

As per our report of even date.

I'or Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants

Firm’s Registration No.: 001076N/N500013

N Ow: Lowk)

Neeraj Goel
Partner’ (Director) (Director)
Membership No. 099514 DIN-00338125 DIN-01371033

Zuari Investments Limited

Vijay Kathuria

Alok Banerjee

Place : New Delhi
Date : 22 June 2020

Place : Gurugram
Date : 22 June 2020

Place : Banglore
Date : 22 June 2020

i

./mhmma

(Company Secretary)
Membership No. A55646
Place : New Delhi

Date : 22 June 2020




_ Zuari Investments Limited "
Statement of Changes in Equity for the year ended 31 March 2020

A Equity share capital

(Al amonnts in INR laes, sntess othernise stated)

Equit:y shares of INR 10/- each issued, subscribed and fully paid: Number of shares Amount
As at 31 March 2018 1,94,57,364 1,945.74
Changes dunng the year = -
As at 31 March 2019 1,94,57,364 1,945.74
Changes during the year - -
As at 31 March 2020 1,94,57,364 1,945.74
B Other equity
Retained earnings Fair value through OCI - Total
Equily instruments
As at 31 March 2018 (752.20) 30,721.53 29,969.33
Loss for the year (504.57) (5,344.01) (5,848.58)
Reclassification of cumulative gains against investments in equity instruments (828.77) 828.77 -
measured at FVTOCI transferred on sale of investments
Total (1,333.34) (+,515.24) (5,848.58)
As at 31 March 2019 (2,085.54) 26,206.29 24,120.75
Loss for the year (1,771.20) (17,871.11) (19,642.31)
Reclassification of cumulative gains against investments in equity mnstruments (81.04) 81.04 -
measured at FVTOCI transferred on sale of investments
Total (1,852.24) (17,790.07) (19,642.31)
As at 31 March 2020 m (3,937.78) 8,416.22 4,478.44
As per our report of even date.
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Zuari Investments Limited
Firm’s Regstration No.: 0¢2076N/N500013
\ a i P
NM&—L@ ‘ W}
Neeraj Goel Vijay Kathuria Alok Banerjee Mayank Sharma
Partner (Director) (Director) (Company Secretary)

Membership No. 099514 DIN-00338125

Place : New Delhi
Date : 22 June 2020

Place : Gurugram
Date : 22 June 2020

DIN-01371033

Place : Banglore
Date : 22 June 2020

Membership No. A33646

Place : New Delhi
Date : 22 June 2020



Zuari Investments Limited
Summary of significant accounting policies and other explanatory information’s for the year ended 31 March 2020

1. Corporate information

Zuari Tnvestments Limited (the “Company”) is a public Company domiciled in Tndia an incorporated
under the provisions of the Companies Act, 1956. The Company has applied for registration as Non
Banking Financial Company with Reserve Bank of India (refer note 39 for further details). The
Company’s principal place of business is Plot No. 2, Zamrudpur Community Centre, Kailash Colony
Extension, New Delhi-110048.

2. Application of Indian Accounting Standards

All the Tnd AS issued and notified by the Ministry of Corporate Affairs under the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) tll the financial statements are authorized have been
considered while preparing these financial statements.

3. Significant accounting policies
a) Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended time to time) notified under section 133 of the Companies Act, 2013 (the “\et”).

The financial statements of the Company have been prepared on a historical cost basis, except for
certain  financial assets measured at fair value.

b) Newly effective standard adopted by the Company (recent accounting pronouncement)

The Company has applied Ind AS 116, Leases, for the first time for their annual reporting period
commencing 1 April 2019. The Company had to change its accounting policies as a result of adopting
Ind AS 116. The Company adopted the new standard retrospectively but recognized the cumulative
effect of initially applying the new standard on 1 April 2019. Refer note 38 for details. The other
amendments did not have any impact on the amounts recognized in eatlier periods and are not expected
to affect the current period.

c) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current and non-current
classification.

An asset is treated as current when it is:

* Expected to be realised or intended to be sold or consumed in normal operating cycle

e Held primarily for the purpose of trading

e LExpected to be realised within twelve months after the reporting period, or

®  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period All other assets are classified as non-current.
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A liability is current when:

e Ttis expected to be settled in normal operating cycle
e Jtis held primarily for the purpose of trading
® ltis due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and habilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

d) Revenue recognition

Revenue is measured based on the consideration specified in a contract with a customer and excludes
amounts collected on behalf of third parties, if any. The Company recognizes revenue when it transfers
control over a product or service to a customer.

To determine whether to recognize revenue, the Company follows a 5-step process:

. Identifying the contract with a customer

. Identifying the performance obligations

. Determining the transaction price

. Allocating the transaction price to the performance obligations

. Recognising revenue when/as performance obligation(s) are satisfied.

U= W~

Identifying the performance obligations

Under Ind AS 115, the Company must evaluate the separability of the promised goods or services based
on whether they are ‘distinct’. A promised good or service is ‘distinct’ if both:

e the customer benefits from the item either on its own or together with other readily available
resources, and

® it is ‘separately identifiable’ (Le. the Company does not provide a significant service integrating,
modifying or customizing it).

Determining the transaction price

Under Ind AS 115, the Company shall consider the terms of the contract and its customary business
practices to determine the transaction price. The transaction price excludes amounts collected on behalf
of third parties. The consideration promised include fixed amounts, variable amounts, or both.
Allocating the transaction price to the petformance obligations

The transaction price is allocated to the separately identifiable performance obligations on the basis of

their standalone selling price. For services that are not provided separately, the standalone selling price is
estimated using adjusted market assessment approach.
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Recognising revenue when/as petformance obligation(s) are satisfied.

Revenue is recognised to the extent that it is probable that the cconomic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the pavment is being made.

Revenue 1s recognised either at a point in time or over time, when (or as) the Company satisfies
performance obligations by transferring the promised goods or services to its customers.

In the comparative period presented in financial statements, revenue was measured at the fair value of
the consideration received or receivable. Revenue from the sale of goods was recognised when the
significant risks and rewards of ownership had been transferred to the customer, recovery of the
consideration was probable, there was no continuing management involvement with the goods and the
amount of revenue could be measured reliably. The company recognizes revenue from the following

major sources: -
Rendering of services:

Revenue from rendering of services is recognised on the basis of stage of completion method. Under
this
method, revenue is recognised in the accounting periods in which the services are rendered.

Interest income:

For all debt instruments measured at amortised cost, interest income is recorded using the effective

interest rate (EIR).

Dividends:
Revenue is recognised when the Company's right to receive the payment is established, which is

generally when shareholders approve the dividend.

e) Taxes

Income tax comprises of current and deferred tax. Tt is recognised in Statement of Profit and Loss
except to the extent that is related to an item recognised directly in equity or other comprehensive
income.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date in the country where the Company operates
and generates taxable income. Management periodically evaluates positions taken in the tax returns with
respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.
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Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date. Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred
income tax assets are recognised for all deductible temporary differences, carry forward of unused tax
credits and unused tax losses, to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits and unused  rax
losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred income tax asset to be utilised. Unrecognised deferred income tax assets are reassessed at
each reporting date and are recognised to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred income tax assets and deferred income tax liabilitics are offset, if a legally enforceable right
exists to set off current tax assets against current income tax liabilities and the deferred income taxes
relate to the same taxable entity and the same taxation authority.

f) Borrowing costs

General and specific borrowing costs directly attributed to the acquisition, construction or production of
a qualifying asset are capitalised upto the period of time that is required to complete and prepare the
asset for its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of
time to get ready for their intended use or sale.

All other borrowing costs are expensed in the period in which they occur or accrue. Borrowing costs
consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

g) Property, plant and equipment

All the items of the property, plant and equipment ate stated as per cost model i.e. cost of acquisition
less accumulated depreciation and impairment. All significant costs incidental to the acquisition of assets
are capitalized.

Recognition:

The costs including subsequent costs of an item of property, plant and equipment is recognised as an
asset if, and only if:

® itis probable that future economic benefits associated with the item will llow to the entity; and

® the cost of the item can be measured reliably. il
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All other expenses including day to day repair and maintenance expenditure and cost of replacing parts,
are charged to the statement of profit and loss in the year when such expenses are incurred.

An item of property, plant and equipment and any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asser) is included in rthe statement of profit and loss when the asset 15
derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are

reviewed at each financial year end and adjusted prospectively, if appropriate.
Depreciation, estimated useful life and residual life

Depreciation is calculated using the straight line method to allocate their cost, net of their residual

values, over their estimated useful lives: -

Particulats Life (years)
Furniture and fixtures 10
Computers and softwares 03
Office equipment 05
Servers 06

The management believes that these estimated useful lives are realistic and reflect fair approximation of
the period over which the assets are likely to be used.

h) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortization impairment losses, if any.

Recognition:

The costs of intangible asset is recognised as an asset if, and only if:

e itis probable that future economic benefits associated with the item will flow to the entity; and
e the cost of the item can be measured reliably.

Intangibles representing computer software are amortized using the straight line method over their
estimated useful lives of five years.

The useful lives of intangible assets are assessed as cither finite or indefinite,

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment, whenever there s an indication that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset with a finite useful life are reviewed at each
financial year end and adjusted prospectively, if appropriate treating them as changes in accounting
estimates. The maintenance expenses on intangible assets with finite lives is recognised in the statement
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of profit and loss, unless such expenditure forms part of carrying value of an asset and satisfies
recognition criteria.

Gains/(losses) arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the statement of
profit or loss when the asset is derecognised.

Assets carrying amount is written down immediately to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount.

i) Impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and
intangible assets of a “Cash Generating Unit” (CGU) to determine whether there 1s any indication that
those assets have suffered an impairment loss. Individual assets are grouped for impairment assessment
purposes at the lowest level at which there are identifiable cash flows that are largely independent of the
cash flows of other groups of assets. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). When it is not possible to
estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount
of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated to individual cash-generating units, or
otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and
consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

[f the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash- generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating
unit) is increased to the revised estimate of its recoverable amount. The increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (or cash-generating unit) in prior years. .\ reversal of an impairment loss is
recognised immediately in the statement of profit and loss.

j) Leases

As a lessee

As inception of the contract, the Company assesses whether a contract is, or contains a lease. A lease is
defined as ‘a contract, or part of a contract, that conveys the right to control the use an asset (the
underlying asset) for a period of time in exchange for consideration’.

To assess whether a contract conveys the right to control the use of an identified asset, the Company
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assesses whether:

e the contract involves the use of an identified asset — this may be specified explicitly or implicidy, and
should be physically distinct or represent substantially all of the capacity of a physically distinct asset.
If the supplier has a substantive substitution right, then the asset is not identified;

e the Company has the right to obtain substantially all of the economic benefits from use of the asset
throughout the period of use; and

o the Company has the right to direct the use of the identified asset throughout the period of use.

The Company assess whether it has the right to direct ‘how and for what purpose’ the asset is used
throughout the period of use.

At inception or on reassessment of a contract that contains a lease component, the Company allocates
the consideration in the contract to each lease component on the basis of their relative stand-alone

prices.

However, for the leases of land and buildings in which it is a lessee, the Company has clected not to
) separate non-lease components and account for the lease and non-lease components as a single lease

component.

Measurement and recognition of leases as a lessee

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismante and remove the undetlying asset or to testore the
underlying assct or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method  from  the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of the
lease term. The estimated useful lives of right-of-use assets are determined on the same basis as those of
property and equipment. In addition, the right-of-use asset is periodically reduced by impairment losses,
1f any, and adjusted for certain remeasurements of the lease hability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, the Company’s incremental borrowing rate. Generally, the Company uses its
incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability compirise the following;

e fixed payments, including in-substance fixed payments;

e variable lease payments that depend on an index or a rate, initially measured using the index or rate
as at the commencement date;

e amounts expected to be payable under a residual value guarantee; and

e the exercise price under a purchase option that the Company is reasonably certain to exercise, lease
payments in an optional renewal period if the Company is reasonably certain to exercise an
extension option, and penalties for eatly termination of a lease unless the Company is reasonably
certain not to terminate eatly.
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The lease liability is measured at amortized cost using the effective interest method, Tt is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there 1s a
change in the Company’s estimate of the amount expected to be payable under a residual value
guarantee, or if the Company changes its assessment of whether it will exercise a purchase, extension or
termination option. When the lease liability is remeasured in this way, a corresponding adjustment is
made to the carrying amount of the right of use asset, or is recorded in profit or loss il the carrying
amount of the right-of-use asset has been reduced to zero, as the case may be.

‘The Company presents right-of-use assets that do not meet the definition of investment property in
‘property, plant and equipment” and lease liabilities in ‘loans and borrowings’ in the balance sheet. Also,
the Company has elected to account for short-term leases and leases of low-value asscts using the
practical expedients. Instead of recognizing a right-of-use asset and lease liability, the payments in
relation to these are recognized as an expense in profit or loss on a straight-line basts over the lease term.

In the comparative period, as a lessee, the lease payments in respect of assets taken on operating lease
are charged to the profit or loss on a straight line basis over the period of the lease unless the payments
are structured to increase in line with the expected general inflation to compensate the lessor’s expected
inflationary cost increase.

As a lessor

When the Company acts as a lessor, it determines at lease inception whether each lease is a finance lease
or an operating lease. To classify each lease, the Company makes an overall assessment of whether the
lease transfers substantially all of the tisks and rewards incidental to ownership of the underlying asset. [f
this is the case, then the lease is a finance lease; if not, then it is an operating lease. As part of this
assessment, the Company considers certain indicators such as whether the lease is for the major part of
the economic life of the asset.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-
lease separately. It assesses the lease classification of a sub-lease with reference to the right-of-use asset
arising from the head lease, not with reference to the undetlying asset. Tf a head lease is a short-term
lease to which the Company applies the exemption described above, then it classifies the sub-lease as an
operating lease.

The Company recognizes lease payments received under operating leases as income on a straight-line
basis over the lease term as part of ‘other income’.

The accounting policies applicable to the Company as a lessor in the comparative period were not
different from Ind AS 116. However, when the Company was an intermediate lessor the sub-leases were
classified with reference to the underlying asset.

k) Post-employment and other employee benefits

Retitement benefit in the form of provident fund is a defined contribution scheme. The Company has
no statutory nor contractual obligation, other than the contribution payable to the provident fund. The
Company recognizes contribution payable to the provident fund scheme as an expense, when an
employee renders the related service. If the contribution payable to the scheme for service received
before the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is
recognized as a liability after deducting the contribution already paid. If the contribution already paid
exceeds the contribution due for services received before the balance sheer date, then excess is
recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction in future
payment or a cash refund.
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Gratuity liability being a defined benefit obligation is provided for on the basis of actuarial valuation on
projected unit credit method made at the end of each financial year. The gratuity plan of the Company
has been funded by policy taken from Life Insurance Corporation of India. Actuarial gains and losses for
defined benefit plan are recognized in full in the year in which they occur in the statement of profit and

loss.

Measurements, comprising of actuarial gains and losses are recognised immediately in the balance sheet
with a corresponding debit or credit to retained earnings through OCI in the period in which they occur.
Acturial gains/losses are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
*The date of the plan amendment or curtailment, and
*The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Company recognises the following changes in the net defined benefit obligation as an expense in the
consolidated statement of profit and loss:

*Service costs comprising cutrent service costs, past-service costs, gains and losses on curtailments and
nonroutine settlements; and

sNet interest expense ot income

Accumulated leave, which is expected to be utlized within the next 12 months, is treated as short-term
employee benefit. The Company measures the expected cost of such absences as the addittonal amount
that it expects to pay as a result of the unused entitlement that has accumulated at the reporting date,

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-
term employee benefit for measurement purposes. Such long-term compensated absences are provided
for based on the actuarial valuation using the projected unit credit method at the year-end. The
Company presents the entire leave as current liability in the balance sheet, since 1t does not have an
unconditional right to defer its settlement for 12 months after the reporting date. Actuarial gains and

losses are recognized in full in the period in which they occur 1 the statement of profic and loss.
) Financial instruments

Financial assets and financial liabilities are recognized when Company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value using best estimates.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on inital recognition,
Transaction costs directly attributable to the acquisition of financial assets at fair value through profit or

loss are recognised immediately in the statement the profit and loss.
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Financial assets:

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair
value, depending on the classification of the {inancial assets.

Amortized cost

A financial asset shall be measured at amortised cost using effective interest rates if both of the following
conditions are met:

*financial asset is held within a business model whose objective s to hold financial assets in order to
collect contractual cash flows; and

scontractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding,

The effective interest method is a method of calculating the amortised cost of a financial asset and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the financial asset, or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Financial assets at fair value through profit and loss (FVTPL)

Financial assets at FVTPL include financial assets that either do not meet the criteria for amortised cost
classification or are equity instruments held for trading or that meet certain conditions and are
designated at FVTPL upon initial recognition. All derivative financial instruments also fall into this
category, except for those designated and effective as hedging instruments, for which the hedge
accounting requirements may apply. Assets in this category are measured at fair value with gains or
losses recognized in the statement of profit and loss. The fair values of financial assets i this category
are determined by reference to active matket transactions or using a valuation technique where no actve
market exists.

Financial assets at fair value through other comptehensive income (FVTOCI)

On inital recognition, the Company can make an irrevocable election (on an instrument-by-instrument
basis) to present the subsequent changes in fair value in other comprehensive income pertaining to
investments in equity instruments. This election is not permitted if the equity investment is held for
trading. These elected investments are initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income and accumulated in the ‘Reserve for equity instruments
through other comprehensive income’. The cumulative gain or loss is not reclassified to the statement of
profit and loss on disposal of the investments. The Company has irrevocably adopted to value its equity
investments through FVTOCI

Dividends on these investments in equity instruments are recognised in the statement of profit and loss
when the Company’s right to receive the dividends is established, it is probable that the economic
benefits associated with the dividend will flow to the entity, the dividend does not represent a recovery
of part of cost of the investment and the amount of dividend can be measured reliably. Dividends
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recognised in the Statement of Profit and Loss are included in the ‘Other income’ line item.

Financial assets at cost

The Company holds investments in its subsidiaries, which are measured at cost while preparing its
separate financial statements.

Impairment of financial asset

The Company applies the expected credit loss model for recognising impairment loss on financial assets
measured at amortized cost and financial asset designated as at FN"TOCI,

For trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115, the Company always measures the loss allowance at
an amount equal to lifetime expected credit losses using the simplified approach permitted under Ind AS
109.

Expected credit losses ate the weighted average of credit losses with the respective risks of default
occurting as the weights. Credit loss is the difference between all contractual cash flows that are due to
the Company in accordance with the contract and all the cash flows that the Company expects to receive
(i.e. all cash shortfalls), discounted at the original effective interest rate (or credit-adjusted effective
interest rate for purchased or originated credit-impaired financial assets). The Company estimates cash
flows by considering all contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options) through the expected life of that financial instrument.

Financial liabilities:

Financial liabilities are subsequently carried at amortised cost using the effective interest method. For
trade and other payables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

Loans and borrowings

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised
cost using the effective interest rate (EIR) method. Gains and losses are recognised in statement of
profit and loss when liabilities are derecognised. Amortised cost 1s calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance cost in the statement of profit and loss.

Derecognition of financial instruments

The Company derecognises a financial asset when the contractual rights to the cash flows from th
financial asset expire or it transfers the financial asset and the transfer qualifies for de-recognition under
Ind AS 109. A financial liability (or a part of a financial liability) is derecognised from the Company’s

balance sheet when the obligation specified in the contract is discharged or cancelled or expires.

Fair value of financial instruments

In determining the fair value of its financial instruments, the Company uses a variety of methods and
assumptions that are based on market conditions and risks existing at each reporting date. The methods
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used to determine fair value include discounted cash flow analysis, available quoted market prices. All
methods of assessing fair value result in general approximation of value, and such value may vary from
actual realisation on future date.

m) Earnings per share

Basic Earnings per Share is calculated by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted number of
equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted
for the effect of all dilutive potential equity shares.

n) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash
on hand, deposits held at call with financial institutions, other short term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities in the balance sheet.

0) Provisions, contingent liabilities and contingent assets
Provisions

Provisions are recognized when present obligations as a result of a past event will probably lead to an
outflow of economic resources from the Company and amounts can be estimated reliably. Timing or
amount of the outflow may still be uncertain. A present obligation arises from the presence of a legal or
constructive commitment that has resulted from past events. Provisions are not recognized for future
operating losses. Provisions are measured at the estimated expenditure required to sette the present
obligation, based on the most reliable evidence available at the reporting dare, including the risks and
uncertainties associated with the present obligation. Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is determined by considering the class of
obligations as a whole. Provisions are discounted to their present values, where the time value of money
is material. Any reimbursement that the Company can be virtually certain to collect from a third party
with respect to the obligation is recognized as a separate asset. [owever, this asset may not exceed the
amount of the related provision. All provisions are reviewed at each reporting date and adjusted — to
reflect the current best estimate.

Contingent liabilities
In those cases, where the possible outflow of economic resources as a result of present obligations is

considered not probable or where the amount of the obligation cannot be determined reliably, no
liability is recognized.
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Contingent assets

Possible inflows of economic benefits to the Company that do not yet meet the recognition criterta of an
asset are considered contingent assets,

p) Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker.

Common allocable costs are allocated to cach segment according to the relative contribution of each
segment to the total common costs. Unallocated items include general corporate income and expense
items which are not allocated to any business segment. The Company prepares its segment information
in conformity with the accounting policies adopted for preparing and presenting the financial statements
of the Company as a whole

q) Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
; and the related disclosures.

Significant management judgements

The following are significant management judgements in applying the accounting policies of the
Company that have the most significant effect on the financial statements.

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized is
based on an assessment of the probability of the future taxable income against which the deferred tax
assets can be utilized.

Classification of leases — The Company enters into leasing arrangements for various assets. The
classification of the leasing arrangement as a finance lease or operating lease is based on an assessment
of several factors, including, but not limited to, transfer of ownership of leased asset at end of lease term,
lessee’s option to purchase and estimated certainty of exercise of such option, proportion of lease term
to the asset’s economic life, proportion of present value of minimum lease payments to fair value of
leased asset and extent of spectalized nature of the leased asset. The Group has also factored in overall
time period of rent agreements to arrive at lease period to recognise rental income on straight line basis.

Contingent liabilities — At each balance sheet date basis the management judgment, changes in facts
and legal aspects, the Group assesses the requirement of provisions against the outstanding warranties
and guarantees. However, the actual future outcome may be different from this judgement.

Significant estimates

Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. \ctual results may be
different.

Impairment of financial assets — At each balance sheet date, based on historical default rates observed
over expected life, the management assesses the expected credit loss on outstanding receivables and
advances.
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Fair value measutements — Management applies valuation techniques to determine the fair value of
financial instruments (where active market quotes are not available). This involves developing estimates
and assumptions consistent with how market participants would price the instrument.

Determining the lease term

In determining the lease term, management considers all facts and circumstances that create an
econotnic incentive to exercise an extension option, or not exercise a termination option. Extension
options (or periods after termination options) are only included in the lease term if the lease 1s
reasonably certain to be extended (or not terminated).
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4 Property, plant and equipment

Particulars Office equipments

Year ended 31 March 2019

Gross carrying amount
Balance as at 1 April 2018 "

Additions 0.10
Disposals/transfers
Balance as at 31 March 2019 0.10

Accumalated depreciation
Balance as at 1 April 2018

Depreciation during the vear 0.02
Disposals/ transfers -

Balance as at 31 March 2019 0.02
Net carrying amount 0.08

Year ended 31 March 2020

Gross carrying amount

Balance as at 1 Apnl 2019 0.10
Vdditions

l’)l::pus:l].\'/l1':1|1.\‘|L'1'.~:

Balance as at 31 March 2020 0.10

Accumalated depreciation

Balance as ac 1 April 2019 0.02
Depreetation during the year 0.03
I')zsp(J.\';ﬂs/n‘m'lsfcrﬁ \J

Balance as at 31 March 2020 0.05
Net carrying amount 0.05

(This space has been intentionally left blank) -\ 1=
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5

[nvestments (non-current)

Paticulars

As at
31 March 2020

As at
31 March 2019

Investments in equity instruments (fully paid up)
Measured at fair value through other camprehensive income

Quoted

Texmaco Infrastructure & Holdings Limited [12,810,900 shares (12,810,900 shares ) of INR 1/- each]
Texmaco Rail & Engineering Limited [28,963,900 shares (28,963,900 shares) of INR 1/- cach|

3,964.97
5,647.96

7,263.78
19.985.00

Chambal Fertilisers & Chemicals Limited [402,840 shares (402,840 shares) of INR 10/- each] 436.88 672.94
1555 Dee Aluminium Limited [Nil shares (14,000 shares) of INR 10/- cach] - 228
10,049.81 27,924.09
Unquoted
Laonel Fdward Limited [19,092 shares(19,092 shares) of INR 100/ cach] 56.98 54.48
56.98 54.48
Measured at cost
Quoted
Gobind Sugar Mills Limiced (GSMLY [2913,679 shares (2,171,549 shares) of INR 10/ each] (subsidiary) ™" 1,742.8v 1L000.76
1,742.89 1,000.76
Unquoted
Indian Furmture Products Lamiced (TFPL)[7,044,643 shares (7,044,643 shares) of INR 10/- cach] (Associare) et 65750 65750
1 ess: Proviston for impaiement in [1FP], i 43745
New Fros Treadecom Limited (NETL) [2,049,994 shares (2,094,994 shares) ol INR 10/- cach] (Associate) S 1,553 88 1,555.88
Less: Provision forimpairment in NIETTL e -440.53
1,333.40 2,211.38
(A) 13,183.08 31,190.71
Investments in Compulsorily Convertible Preference Shares ('CCPS') (fully paid up) (unquoted)
Vlearvieed af cost "
CCPS of GSML [Nil shares (742,130 shares) of INR 100/-cach]
(Date of allotment- 14 November 2018, Date of conversion- 17 April 2019 and earry no dividend) (B) - 742.13
Investments in Non Convertible Redeemable Preference Shares ('NCRPS') (fully paid up) (unquoted)
Meassoed al fair vattue throngh profit and Joss
7% NCRPS of GSML
Series- VI - Date of allotment- 30 June 2014 [81,448 shares (81,448 shares) of INR 10/-cach]| 3.18 272
Series-IX - Date of allotment - 17 June 2014 (2,000,000 shares (2,000,000 shares) of INR 10/-cach| 72,14 61.66
Series-X - Dace of allotment - 14 January 2015 [2,000,000 shares (2,000,000 shares) of TNR 10/-cach] 69.36 59.29
Series- XTI -Date of allotment - 5 May 2015 [500,000 shares (500,000 shares) of INR 10/-cach] 16.67 14.25
(ANl abore serves are redeemable in one single lot after expivy of the 121 year from the date of allotment) (€) 161.35 137.92
Deemed mvestment in G, (D) 388.41 388.41
Totl (A+B+C+D) 13,732.84 32,459.17

\garegate book value of quoted mvestments

\ggregate marker value of quored investments

10049 .81
10,4981

27,924.09
2792409
132294

\ggregate book value of unguoted investments o6 74

\gregate amount of impairment i value of mvesuments

Notes:

1) The myvestments i GSML have been tested for impairment and no impairment exists as of balance sheet date.

2) Investments in GSML, HFPL and NIEETL, being in nature of equity contribution (as equity shares and COPS as apphicable), the investments are measured ar cost n
accordance with Tnd AS 27 - "Separate Financial Statements”.

3 On 17 Apnl 2019, investmentin CCPS of GSMIL, were converted to equiy shares of GSML per teems ol the arangement

4) The Company has mvesiment (equity shares) amounting to INR 657,50 lakhs m [FPL, an associate company which ss i the busmess of distabunon and retahng of
Furmiture and related items. The Company has reassessed the future projecuons of TFPL and basis the review of current situaton and futuse prospeets of furmiture
busmess, an impaiement loss on investments amounting to INR 437.45 lacs have been recognised i the financial statements for the year ended 31 March 2020,

3) The Company has mvestment (cquity shares) amounting to INR 1,553.88 lacs in NIZLL, an associate company ‘The Company has reassessed the future projections of
NETL and basis the review of current situation and future prospects, an impairment loss on investments amounting to TNR 440,53 lacs has been recognised in the
finantial statements for the year ended 31 March 2020.

0) Difference between the fair value of investment in NCRPS of GSMLL (the subsidiary company) and its transaction price is recorded as deemed investment i GSM].

(Vhis space bas beew intentionally left blank)
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(Al amonnts in INR lacs, wnless otherwise stated)

Particulars As at As at
31 March 2020 31 March 2019
Loans (non-current)
Measured at ansortised cost
Loans to related parties (unsecured, considered gtleﬁ 4,642.00 5,842.00
Total 4,642.00 5,842.00

# "I'he Company has provided the above loan to its subsidiary company - Gobind Sugar Mills limited. The loan being unsceured, carrying
interest of 12% pa. is repayable in 6 half yearly installments commencing from 31 October 2019 amounting to TNR 1,200.00 lacs cach (last
installment being INR 1,227.00 lacs). Refer note 34 for details for loans given to related parties.

Non current tax assets (net)

Income taxes paid (net of provisions)

Investments (current)

Measured at fair valie throngh profit and loss

Investments in 6% NCRPS of Adventz Investment Company Private

Limited (fully paid up) (unquoted)

660,000 shares (660,000 shares) of INR 100/- cach
[redeemable on 30 September 2020 (31 March 2019: 30 September 2019

Loans (current)

Measured at amortised cost

15577 86.96
Total 155.77 86.96
616.00 616.00
Total 616.00 616.00

. . #
Loans to related parties (unsecured, considered good)

HRefer note 6 for further details.

Cash and cash equivalents

Balances with banks

- 1IN currents accounts

Other financial assets - current
Measured at amortised cost
s
Interest acerued
Dividend receivable

. s
Orther receivables

2,400.00

1,200.00

* Refer note 34 for details of receivables from related partics.

Other current assets

Balances with revenue authoritics

Total 2,400.00 1,200.00
32.53 27.97
Total 32.53 27.97
1,242.49 345.62

101.37 s
199.81 199.81
Total 1,543.67 545.43
12.40 5.24
Total 12.40 5.24

(This space has beew wntentionally lef blank)
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13 Share capital

) As at As at
Particplaes ; 31 March 2020 31 March 2019
Authorised:

67,000,000 (P.Y. 67,000,000) Equity Shares of INR 10/- cach 6,700.00 6,700,00

Issued shares :
19,457,364 (I.Y. 19,457,364) Equity shares of INR 10/- each 1,945.74 1,945.74

Subseribed and fully paid-up shares :
19,457,364 (P.Y. 19,457,304 ) Lquity sharcs of INR 10/- cach 1.045.74 1,945.74

Total 1,945.74 1,945.74

(i) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

As at 31 March 2020 As at 31 March 2019
Particulars
Number of shares Amount Number of shares Amount
Equity shares
Outstanding at the beginnig and at the end of the year 1.94,57.304 1,945.74 1,.94,57,364 1,945.74

(i) Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of INR 10/- per share. Fach holder of equity shares is entitled to one vote per share.

(iii) Shares held by holding company

Pasticol As at As at
i 31 March 2020 31 March 2019
Zuart Global Limmred 1,94,57,304 1,94 57 36+
(iv) Details of sharcholders holding more than 5% shares in the Company
As at 31 March 2020 As at 31 March 2019
Fyrtiopliie Number of shares % holding Number of shares % holding
Zuan Global Limited 1,94,57,364 100 1.94,57.304 100

s per the records of the Company including its register of sharcholders/members, the above sharcholding represents legal ownerships ol shares.

(Thix space las been intentinnally left blank)
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(NI amointy i INR lacs, snless otherwise slated)

Other equity

Particulars As at As at
31 March 2020 31 March 2019

Retained earnings

()péning balance (2,085.54) (752.20)
Loss for the year (1,771.20) (504.57)
Reclassification of cumulative (losses)/gains against investments in equity (81.04) (B2R.77)

mstruments measured at FVTOCI teansferred

Closing balance (3,937.78) (2,085.54)

Fair value through OCI- equity instruments

Opening balance 26,206.29 30,721.53

Movement during the year (17,871.11) (5,344.01)

Reclassificanon of cumulative (gains)/loss against investments in cquity 8104 B28.77

mstruments measured at FVTOCT ransferred

Closing balance 8,4106.22 26,2006.29
Total 4,478.44 24,120.75

Nature and purpose:
Retain arnings:
Retamed carmings are ereated from the profit/ (loss) of the Company, as adjusted for distributions to owners, transfors (o other reserves, cle.

Fair value through OCI- equity instruments

The Company has clected to recogmse changes m the faie value of eertain mvestments m equity shares m other comprehensive ncome

These are accumulated i e value through OCT- cquuy instruments reserve o OCT wathin the equiry, The Company transfers this reserves o retaned carmings when

relevant equity nvestments are derecognised/ transterred.

Borrowings (non current)

Meavsred at amortised cost

Sccured loan from financial insticurion 2,289.79 a
1 . oH
Unsecured loans from related parties 8,415.62 8,076.40
10,705.41 8,076.46
Less © Current maturities of non-current borrowings 1,200.00 1,200.00
Total 9,505.41 6,876.46
Refer note 151 for details of non-current borrowings
Refer note 16.2 for changes in liabilities arising from financing activities related to non current borrowings.
# Reler note 34 for further details of loan from related parties.
\ Ay
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o *\
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(AU amounts in INR Jacs, nnless othernise stated)

S No. Nature of loan Lender As at As at Nature of securities Interest rate Terms of repayment
31 March 2020 | 31 March 2019
1 General  corporate  purposes|Bajaj Finance Limited” 228979 - |Equity shares of Chambal Fertilisers &[12.00% The term loan has bullet repayment in 24
from financial institution Chemicals Limited & Zuari Agro Chemicals months. The loan may be renewed at the|
Limited with a combined security cover of] end of the tenuce at the option of lender as
2.25 umes. per the terms and conditions mutually
aceepted.

2 Loan from body corporates Zuan Global Limited 6,576.73 8,076.46 |Unsecured 15.00% (P.Y 12.00%)  |Repayable in 6 half yeady install
commencing  from 31 October 2019,
amounting to INR 1,200.00 lacs each (last
installment being INR 1,227.00 lacs).

3 Loan from body corporates Zuari Global Limited 405.63 - 14.00% Repayable by 31 March 2022,

4 Loan from body corporates Zuari Insurance Brokers 24000 - 12.00% Repayable by 31 March 2022,

Limited
5 Loan from body corporates Simon India Limited 1,193.26 - 14.50% - 17.00% |Rep:1)'=|hlc by 31 March 2022,

" Shares pledged of Zuari Global Limited-holding company of the Company.

(This space has been intentionally left blank)
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16 Borrowings (current)

Particulars

As at
31 March 2020

As at
31 March 2019

Mecrsured at amortesed cost
Sceured loan from body corporates

G . )
Unsccured loans from related parties

Unsceured loans from body corporates

@ Refer note 34 for further deails of loan from related parties.

(This space has been intentionally left blantk)

Total

3,900.00

125.00 6,318.53
700.00 .
4,725.00 6,318.53
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16.1 Details of short term borrowings

ing policies and other explanatory notes for the year ended 31 March 2020

(Al amaunts i INR Lacs, unless othernise stated)

carporates

S Ne. | Mature of loan Lender As at As at Nature of securities Interest rate Terms of repayment
31 March 2020 | 31 March 2019
1 Loan from body|NM Finance Investment Consultancy Limired" 1,000.00 ~ |Equity shares of Chambal Ferulisers & Chemicals|13.00% 6 months (with rencwal options for]
corporates Limited of market value of INR 200,000,000 to bel another 6 months).
retumed at the time of repayment of loan.
% Loan from body[SKS Fincap Prvate Limited” 950,00 - [1,350,000 Equity shares of Chambal Ferlisers &(13.00% Upto 12 months from the date of]
corporates Chemicals Limited to provide 2.00 times of secunty| disl
value at all times at initial share price of INR 150 per|
share.
3 Loan from body|Bhansali Fincom Private Limted” 1,000.00 -[1,200,000 Equity shares of Chambal Fernlisers &13.00% 180 days
corporates Chemicals Limited to provide 2.00 times of security|
value at all times at initial share price of INR 175 per|
share.
4 Loan from body gent Global Edu And Services Limited” 475.00 -1690,000 Equity shares of Chambal Fertilisers &[14.00% 180 days
corporates Chemicals Limited 1o provide 2.00 times of security
value at all times at initial share poce taken as thel
closing price of the previous day.
3 |Loan from hody|Northern Fxim Private Limited” 37500 ~|720.000 Equity shares of Chambal Fertilsers &14.00% 180 days
corporates Chemicals Limited to provide 2.00 times of security|
value at all times at ininal shace prce taken as the
closing price of the previous day.
3 Loan from body|Zigma Electrical Private Limited 100.00 - |Unsecured 13.00% 122 days
corporates
7 Loan from hody|Adventz Finance Private Limited 200.00 13.50% Repayable on demand
carporates
] Loan from body|Eastern Ganges Corporation LLI 25.00 - 13.00% Repayable on demand
curpo:utos
9 Loan from body|Garima Developers Prvate Limited 90.00 - 13.00% Repayable on demand
corporates
10 Loan from body|Ganma Investment And Trading Co. Limited 125.00 - 13.00% Repayable on demand
corporates
n Loan from body|OP Vanyjya Limited 160.00 - 13.00% Repayable on demand
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16.1 Details of short term borrowings (cont’d):
SNo, | Natwre of loan Lender As at As at Nature of securities Interest rate Terms of repayment
31 March 2020 | 31 March 2019

12 Loan from body|New Eros Tradecom Limited 125.00 = |Unsecured 13.00% Repayable ar 31 March 2021.
corporates

13 Loan from body|Zuani Glabal Limited® - 5,168.53 Nil [Repayable at 30 June 2019 or 31 March
corporates (P.Y 12.00% - 13.50%) 12020, whichever earlier.

14 Loan from body[Simon India Limited' - 1,150.00 Nil Repayable at 30 June 2019 or 31 March|
corporates (P.Y 12.50% - 17.00%)  |2020, whichever cadier.

“ Shares pledged of Zuari Global Limited-holding company of the Company.
$During the current year, the Company has classified outstanding loan Lalances as non current based on revised payment terms as mutully agreed and disclosed in note 15.1 above.

(This space ha been intentionally lf blank)
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16.2 Changes in liabilities arising from financing activities

Particulars Non-current Current borrowings  Interest accrued

borrowings but not due on
borrowings

As at 31 March 2018 - 5,476.78 -

Cash adjustments

Cash inflows 8,300.00 5,140.00 =

Cash outflows (223.54) (4,298.25) -

Interest paid (477.26) (500.43) -

Non cash adjustment

Interest expense/aceruals 477.26 500.43 -

As at 31 March 2019 8,076.46 6,318.53 -

Cash adjustments

Cash inflows 2,653.12 7,182.50 -

Cash outflows (1,579.80) (7,220.40) .

Interest paid {(710.13) (236.59) -

Non cash adjustments

Interest expense/aceruals 710013 236.59 106468

Impact of reclassificavon fom current o non current borrowings [refer note 16.1] 1,555.63 (1,555.63) %

As at 31 March 2020 10,705.41 4,725.00 1,064.68

(This space hey been intentionally left blink)
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(AL amosnts in INR lacs, unless otherwise stated)

Trade payables

- As at As at

Pl 31 March 2020 31 March 2019

Mecsured at amortised cost

Total outstanding due of micro, medium and small enterprises - =

‘T'otal outstanding due of creditors other than micro, medium and small enterprises 6.60 5.43
Total 6.60 5.43

Other financial liabilitics

Measured at amortised cost

Other payables# 84.47 210.79

Interest acerued bur not due on Imrrnwin;;s" 1,064.68

Current maturities of long term borrowings 1,200.00 1,200.00
Total 2,349.15 1,410.79

#Refer note 34 for details of payables to related parties.

Other current liabilities

Starurory dues 124,92 105.15
Total 124.92 105.15

(This space bas been intentionally lefi blank)
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20 Income tax expense

Paticulars

Year ended

31 March 2020

Year ended
31 March 2019

\ceounting loss

Aceounting Profit

Applicable tax rates

Fxpeeted tax expense

Deferred taxes not recognized on unused tax losses (refer note (i) below)
Actual tax expense

T'ax expense comprises

Current tax expense

Deferred rax expense

Note:

Total

Total

(1,771.20)

2517%
(445.81)

(445.81)

(5014.57)

26,00
(131.1Y)

(131.19)

(i) The Company clected to exercise the option of reduced income-tax rates permitted under scetion [BBBA of the Income-tax Aet 1961 (“the Aet”), as
mtroduced by the Taxation Laws (Amendment) Ordinance, 2019 and has accordingle adopted lower income tax rates wee.t year ended 31 March 2020

onwards.

(i1) Deferred tax:
The Company has not recognised defer

profits aganst which such unused tax losses shall be utihzed.

The amounts of deduetible temporary differences and unused tax losses on which no deferred tax asscrs are recognised amounted to:

«d tax asset on unused tax losses inabsence of reasonable cortamny and avalabihiey of sufficient future taxable

As at 31 March 2020

As at 31 March 2019

Gross amount  Unrecognized tax

Gross amount

Unrecognized

effect tax effect

Deductible temporary differences
Unused tax losses 10,480.81 8,860.78

10,480.81 - 8,860.78 -
Thul unused tax losses for which which no deferred tax assets are recognised representing business losses are as [ollows:
Year of expiry As at As at
Financial year ending 31 March 31 March 2020 31 March 2019
2021 12,88 12.88
2022 1,097.08 1,097.08
2023 141.09 141.09
2024 2,028.19 202819
2025 5,182.18 5,182.18
2026 0.48 0,48
2027 JUB.88 398.88
2028 1,620.03 -

10,480.81 8,860.78

(This space has been intentionatly loft blank)
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21 Other income

] As at As at
Particulars 31 March 2020 31 March 2019
Interest income on 1CDs 966.96 365.08
Dividend income 15117 105.69
lixcess provisions written back 4.62 4.55
Gain on fair value measurement of financial assets 23.43 20.03
Miscellancous income 0.22

Total 1,146.40 495.35
22 Employee benefits expense
Salaries including bonus 3.07 2.69
Total 3.07 2.69
23 Finance costs
Inrerest expense 2,011.40 977.69
Total 2,011.40 977.69
“~ Refer note 34 for further details.
24 Depreciation expense
Depreciation on tangible assets ' 0.03 0.02
Total 0.03 0.02
25 Other expenses
I'ces and subscriptions 0.23 0.29
Legal and professional 14.99 9.03
Payment to auditors 5.00 5.68
Rates and taxes 0.11 0.21
Dirccrors sitting fees (refer note 34) 1.10 135
Rent (refer note 26) 2.10 2.10
Communication 0.04 0.07
T'ravelling and conveyance 0.02 0.08
Provision for impairment of investments(refer note 5) 877.98
Miscellancous 1.53 0.7
Total 903.10 19.52
Tayment to the auditors:-
\adir fees 5.00 5.00
Orher matters - .68
Total 5.00 5.68

(This space has been intentionally left blank)
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26 Leases

During the year ended 31 March 2020, the lease expense recognised during the year has been TNR 2.10 laes (31 March 2019: TNR 2.10 lacs). Also, refer note

38 for details.

27 Commitments and contingencies

Clums agamst the company, not acknowledged as debrs - INR Nil (Previous year - Nil).

28 Earnings per share (EPS)

Basic and diluted 1EPS amounts are caleulated by dividing the profit for the year attributable to equity holders of the Company by the weighted average

number of cquity shares outstanding during the year :

The following reflects the income and share data used i the basic and diluted 1EPS computations:

Particul As at As at
spenar 31 March 2020 31 March 2019
Loss attriburable to equity holders of the Company (1,771.20) (504.57)
Iace value per equity share (INR) 1000 10.00
Werghred average number of equity shares for basie and diluted carmings per share (No.) 1,94,57,304 194,57 304
Loss per share (basie and diluted) (INR) (9.10) (2.59)

29 Capital management

For the purpose of the Company’s capital management, capital includes issued cquity capital, share premum and all other equuty reserves attributable to the

cquity holders of the parent. The primary objeetive of the company’s capital management 1s to maximze the sharcholder value,

The Conmy

covenants.

wy manages its capital structure and makes adjustiments m light of changes i ecconomic condivons and the requirements ot the financial
I'o mamtain or adjust the capital steacture, the Company adjusts dividend payment to sharcholders, veturn capital to sharcholders or issuc new

sharves. "The Company monitors capital using a geanng ratio, which is net debt divided by total capital plus net debt. 'The Company’s policy 1s 1o keep the

gearmg rato below 1:1. The Company includes within net debt, interest bearing loans and borrowings, trade and other payables, less cash and cash

couivalents.

Particulars

As at
31 March 2020

As at
31 March 2019

Borrowings

Trade payables

Lesg: Cash and eash equivalents
Net debt

Total capital

Capital and net debt
Gearing ratio

15.430.41
6.60)
32,53
15,404.48
6,424.18
21,828.66
0.71

No changes were made in the objectives, policies or processes for managing capital during the period ended 31 March 2020

(Vhiv speace bax been intentionally kefi blant:)

14,394.99
543
27.97
14,372.45
26,066.49
40,438.94
0.36
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Fair value measurements

Financial instruments by category

(A wmannts in INR fags, andess othenwive staled)

As at 31 March 2020

As at 31 March 2019

FVTPL FVTOCI Amortised cost FVTPL FVTOCI Amortised cost

Financial assets

Investments

Tiestnrents in equily instruments 10,106.79 27,078.57

Luestments in NCRPS 777.35 753.92

l.oans 7,042.00 704200

Cash and cash equivalents 32.53 27097

Orher financial assets 1,543.67 545.43
Total financial assets 777.35 10,106.79 8,618.20 753.92 27,978.57 7,615.40
Financial liabilities

Boreowmngs (includind current maturities of long - = 15,430.41 - 14,394.99

term borrowings)

Trade payables - - 6.60) 543

Other financial habilines 1,149.00 210,79
Total financial liabilitics - - 16,586.01 - - 14,611.21
The management of the Company has assessed that the carrying amount of the financial assers and financial habiboes measured at amortsed cost, are approsimarcly cqual 1o

there fur values as at respeetive balance sheet dates and do nor sigmificantly v

The investments n equity shares GSMIL are measured at cost. Refer note 5 (or further detals.

Financial value hierarchy

v from the amounts reported

Inancial assets and financial habilities measured at fair value in the balance sheet are grouped into three Levels of a far value hierarchy. The three Levels are defined based i the

observabiliy of significant mputs to the measurement, as follows:

Level 1 quoted pr

es (unadjusted) i active markets for identical assets or habilines

Ievel 20 inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either diseetly or indirectly

Level 3: unobservable nputs for the asset or lability

Quantitative disclosures of fair value measurement hierarchy as at 31 March 2020:

Finuncial instruments measured at fair value
(recurring fair value measurements)

Date of valuation

Total

Level 1

Level 2

Level 3

Financial assets
Financiul investments at FVTPL

Investment i preference shares

Financial investments at FYTOCI

Investments in equity mstruments

As at 31 March 2020

There have been no transfers between Level 1 and Level 2 during the year,

Quantitative disclosures of fair value measurement hierarchy as at 31 March 2019:

777.35

10,106.79

616.00

10,049.81

161.35

56.98

Financial instruments measured at fair value
(recurring fair value measurements)

Date of valuation

Taotal

Level |

Level 2

Level 3

Financial assets
Financial investments at FVTPL

Investment in preference shares

Financial investments at FVTOCI

Investments in cyuiry mstruments

As at 31 March 2019

I'here have been notransfers between Level 1 and Level 2 duning the year.

753.92

27,978.57

(Ui space hay been infentionally left blant:)

616.00

27.024.00

151.92

5448



Zuari Investments Limited

Summary of significant accounting policies and other explanatory notes for the year ended 31 March 2020
(AU amownts in INR lacs, unless otherwise stated)

31 Financial risk management objectives and policies

sceurity deposits and employee labilites.

The Company’s principal financial liabilitics comprise loans and borrowings, trade and other payables
The main purpose of these financial liabilities is to finance the Company’s operations. The Company’s principal financial asscts include

investments and other receivables, and cash and short-term deposits that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these
risks. The Company’s senior management is supported by a Risk Management committee that advises on financial risks and the appropriare
financial risk governance framework for the Company. The risk committee provides assurance to the Company’s senior management that the
Company’s financial risk activities are governed by appropriate policies and procedures and that financial risks are identified, measured and
managed in accordance with the Company’s policies and risk objectives. The Board of Directors reviews and agrees policies for managing cach of
these risks, which are summarised below.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market
risk comprises three types of risk: interest rate risk, enrrency risk and other price risk, such as equity price risk. Financial instruments
affected by market risk include loans and investments. The Company is not exposed to currency risk and price risk as it has not foreign currency
transactions and no market exposures. The Company has fixed term loan facility which is having fixed rate of interest. Therefore, risk of exposure
to interest rates is considered insignifeant.

Equity price risk

Applicability

Investment in un-quoted equity shares and preference shares:

The Company’s non-listed sceuritics are susceptible to market price risk arising from uncertainties about future values of the mvestimen
securitics. The Company manages the equity price risk through diversification and by placing limits on individual and total equity and preference
share instruments. Reports on the equity portfolio are submitted o the Company’s senior management on a regular basis. The Company’s Board
of Direetor or Managing Dircctor reviews and approves all long term investment decisions.

Investment in quoted shares:

The Company’s listed equity investments carried at FVTOCT are susceptible to market price risk arising from uncertainties about future values of
the investment securities. The Company manages the equity price risk through diversification and by placing limirs on individual and toral equiry
instruments. Reports on the equity portfolio are submitted to the Company’s senior management on a regular basis. The Company’s Board of
Dircctors reviews and approves all equity investment decisions.

At the reporting date, the exposure to listed equity investments at FVTOCT was TNR 10,049.81 lacs (previous year: INR 27,924.09 Tacs). A
deerease of 5% on the NSE market index could have an impact of approximately TNR 502,49 lacs {previous year INR 1,396.20 lacs) on the OC]
or cquity actributable to the Company. The analysis is based on the assumption that the NSE market index and the equity investment moved

inline. An increase of 5% in the value of the listed securities would also impact OCT and equity. These changes would not have an effeer on profic

or loss.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss.
The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from irs financing activities, including deposits
with banks and financial institutions, stock exchanges and other financial instruments.

Applicability 31 March 2020 31 March 2019
Cash and cash equivalents 3253 2797
Orther financial assets [.543.67 545,43
Loans 7,042.00 7,042.00
8,618.20 7,615.40

{ A



Zuari Investments Limited

Summaty of significant accounting policies and other explanatory notes for the year ended 31 March 2020
(AN amonnts in INR lacs, unless otherwise stated)

Note:

Loans, balances with banks and cash and cash equivalents.

Credit risk from balances with banks is managed by the Company’s senior management in accordance with the Company’s policy. Investments of
surplug funds are made only with a prior approval from Board of Dircctors. The Company has provided loan o its subsidiary company for scting
up of distillery plant (being long term in nature). Therefore, the Company assesses its eredit risk as low or negligible.

Liquidity risk

The Company monitors its risk of a shortage of funds using a liquidity planning tool.

"I'he Company’s objective is to maintain a balance between continuity of funding and flexibility through sharcholder funds or borrowings from the
holding company or sister concerns. Considering the stability of the company's holding company, liquidity risk of the company is considered to
below.

The table below summarizes the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.
! ¥ y

Particulars Within 1 year 1to 5 years > 5 years Total

As at 31 March 2020

Borrowings 6,353.56 12,838.58 - 19,192.14

‘I'rade payables 6.60 - - 6.60

Oxther financial habilities 2.349.15 - - 2,349.15
8,709.31 12,838.58 - 21,547.89

As at 31 March 2019

Borrowings 6,523.88 - - 6,523.88

T'rade payables 5.43 - - 5.43

Other financial liabilities 1.410.79 - - 1,410.79
7,940.10 - - 7,940.10

(This space hai been intentionally left blank)



Zuari Investments Limited
Summary of significant accounting policies and other explanatory notes for the year ended 31 March 2020

32

(AU amonts in INR leacs, unless athenwise stuted)

Fair values

‘I'he management assessed that cash and eash equivalents, trade receivables and trade payables approximate their carrying amounts largely due o the short-
ferm o imaturiies l’l- IIICHC Instrurnents.

The fair value of the financial assets and labihoes is included at the amount at which the instrument could be exchanged ina current transaction benween
willing partics, other than in a toreed or liguidation sale

The significant unobservable inputs used in the fair value measurement categonised within Level 3 of the fair value hierarchy together with a quantituive
sensttvity analysis as at 31 March 2020 and 31 March 2019 are as shown below:

Description Investment in NCRPS of GSMIL

Valuation technique Discounted cash flow method

Significant unobservable mputs Average borrowing rate of the instrument issucr company

Probable weighted range 31 March 2020: 14%0 - 17% (16"%0)

) 31 March 2019: 14% - 17% (16%%)

Sensitivity of the input to fair value 31 March 2020 31 March 2019
+0.50% (4.20) (4.98)
-0.50% 4.10 517

s measured at fair value using level 3 inputs is carried out by finance head of the Company who directly report to board of

T'he valuation of financial ass
direetors of the Company.

They considers average borrowing rates of the issuer of the instrument and tracks for changes in financial position.

Reconciliation of fair value measurement of unquoted preference shares classified as FVTPL assets:

Investment in
NCRPS of GSML

As at 1 April 2018 117.89
Re-measurement gain recognised in statement of profit and loss 20103
As at 31 March 2019 137.92
Re-measurement gain recognised in statement of profit and loss 23.43
As at 31 March 2020 161.35

33 Segment information

I'he management of the Company docs not separately reviews the different sources of revenues for the Company. ‘T'herelore, there are not any reportable

scgments of the Company as per management of the Company.

(Thix space bas been tntentionally left blank)



Zuari Investments Limited

Summary of significant accounting policies and other explanatory notes for the year ended 31 March 2020

34 Related party disclosures as per Ind AS 24:

A The list of related parties as identified by the management is as under:

i) Holding Company:
Zuart Global Limiced

(AL amounts in INR lacs, unless othermise stated)

As at As at
Nature of transaction 31 March 2020 31 March 2019

Opening balance 13,445.00 4,416.78
1CDs received 2.457.50 12,600.00
1C1Ds paid 8,762.70 3,548.26
Interest expense/acerual 1,294.91 844.81
Processing charges - 185.00
Closing balance (other payables) 49.99 200.01
Closing balance (short term borrowings) - 5,168.53
Closing balance (other financial liabilities) 824.13

Closing balance (long term borrowings) 6,982,306 8.076.46

Zuari Global Limited has pledged its shares having market value of INR 14,550 lakhs against loan from Bajaj Finance Limited and various body

corporates as detailed in Note 16.1.

ii) Subsidiary Company:
Gobind Sugar Mills Limited

Opening balance

1CDs given

[nrerest income

Processing charges

Closing balance (interest accrued-other financial assets-current)
Closing balance (other recetvables-other financial assets-current)
Closing balance (loans -non current and current)

iii) Fellow Subsidiaries:
I Simon India Limited

Opening balance

[CDs received

1CDs paid

Interest expense/acerual

Amount paid on our behalf

Re-imbursement of expenses

Closing balance (interest accrued but not duce on
borrowings)

Closing balance (long term borrowings)

(This spave has been intentionally lefyt blank)

7.241.81
- 7,227.00
966.96 .
185.00
1,242.49 -
199.81 199.81
7.042.00 7.042.00
1,150.00 1,060.00
43.26 840.00
: 750.00
173.70 132.88
0.05
0.44
136.86
1,193.26 1,150.00



Zuari Investments Limited

Summary of significant accounting policies and other explanatory notes for the year ended 31 March 2020
(AU amounts in INR Jacs, unless atherwise stated)

A

3

i)

iv)

Zuari Finserv Limited

Nature of transaction

As at
31 March 2020

As at
31 March 2019

Opening balance

Property, plant and equipment acquired
Amount paid on our behalf

Amount paid on their behalf

Amount received on their behalf
Amount received on our behalf

Rent expense

Management charges

Depository and brokerage charges paid
Other expenses paid

Closing balance (Other payables)

Zuari Insurance Brokers Limited

Opening balance

1CDs reecived

1CDs pad

Interest expense/acerual

Closing balance (interest accrued but not due on
borrowings)

Closing balance (long term borrowings)

Zuari Sugar & Power Limited
Opening balance

Amount paid on behalf of the Company
Closing balance (other pavables)

Associates:

New Fros ‘I'radecom Limited

Opening balance

1C1s received

Interest expense/acerual

Closing balance (short term borrowings)

Key Management Personnel
Mr. Bhaskar Chatterjee (Independent Director)

Mr. Bhaskar Chatterjee
Dirceror's sitting fees

(This space bas been inteutionally lefyt blank)

10.78
3.95
5.81

12.94
0.67
2.10
0.44
0.10

2241

277.50
37.50
20.54
16.21

240.00

12.00
12.00

125.00
14.05
125.00

1.10

153.08
0.10

2.10
1.98

10.78



Zuari Investments Limited
Summary of significant accounting policies and other explanatory notes for the year ended 31 March 2020
(AL amornts ar INR lacs, snlesy othernise staied)

35 Dues to micro and small enterprises pursuant to seetion 22 of the Miero, Small and Medium Enterprises Development Act (MSMLD), 2006:

As at " Asat

Patticulary 31 March 2020 31 March 2019

Principal amount remaining unpaid 2

Interest acerued and due thercon remaining unpaid

Interest paid by the company i terms of service 16 of MSMIEED Act 2006, = -
along with the amount of the payment made to the supplicrs and service

providers beyond the appomted day durning the year

Interest due and payable for the period of delay n making payment (which has

been paid but beyond the appointed day during the year ), but without adding

the interest specified under MSMIED Act ,2006.

Interest acerued and remaining unpaid as at the end of the year - -
Further interest remaining due and payable even in the succeeding years ,until G

such date when the interest dues as above are actually paid to the small

enterprise for the purpose of disallowance as a deductible expenditure under

scetion 23 of the MSMED Act,2006.

36 Pursuant to sub-section 3 of section 129 of Companies Act, 2013 read with rule 6 of Companics (Aecounts) Rules, 2014 and Companies (Accounts)
Amendment Rules, 2016 (the “rules”) published vide notification number G.SR. 742(1) dated 27 July 2016, the Company has opted not to prepare
consolidated financial statements of the Company, its subsidiaries and associates for the fnancal year ended 31 March 2020, With respeet o this, the
Company has taken necessary steps to ensure compliance with conditions specified i the rules for availing exempuion as presenbed.

37 Particulars of loans given in accordance with section 186(4) of the Companies Act, 2013, as amended:

Particulars A% Bt S
31 March 2020 31 March 2019

Gobind Sugar Mills Limited ("GSML") ( @ 12.00% p.a.)
(feneinceal assistance for general business purposes)

Opening balanee 7.042.00

lLoans given during the year 7,227.00

Loans repad dunng the year

\djustment for processing charges - (185.00)

Closing balance 7,042.00 7,042.00

(Thiv spave hay been intentionally left blank) i _‘ : Vv



Zuari Investments Limited
Summary of significant accounting policies and other explanatory notes for the year ended 31 March 2020

(Al amonnts in INR lacs, unless othenvise stated)

38 Change in accounting policy:

[ixcept for the changes below, the Company has consistently applied the accounting policies to all periods presented in these financial statements.

The Company has adopted revised reporting i.c. Ind AS 116 with effect from 1 April 2019 using "Modified Retrospective Approach”. There is no impact of
adoption of Ind AS 116 on the retained earnings of the Company on transition date as the Company has availed practical expedient available in the revised
reporting standard for transition. It says, the leases for which the lease term ends within 12 months of the date of initial application i.e. 1 April 2019, the
entity shall account for those leases in the same way as short-term leases. As on transition date, there were no leases with lease term being more than 12
months on the transition date and therefore, the Company has accounted for all the lease on date of transition as short term leases as described in the
accounting standard. Also, during the year ended 31 March 2020, the Company has not entered into any such leases.

39 The Company, after the demerger of operation division, had applied for registration with Reserve Bank of India (RBI) as Non Deposit taking Systematically

Important Corc Investment Company (ND-SI-CIC) under section 45- TA of the RBI Act vide application dated 25 March 2019, The management has
tesponded to clarification sought by the RBI. RBI had also issued notice to the Company asking for,explanation for delay in submission of application for
which the company has submitted its responses. The Company sought time for meeting with relevant officials in March 2020 to explain the matter, however,
the matter got derailed due to lock down imposed following spread of Corona Virus. The management is of the view that the Company fulfills the requisite
conditions for registration with RBI as ND-SI-CIC. The management is in the process of filing necessary responses with the RBI for obtaining the
registration at the earliest and is of the view that the impact of such non-registration is currently not ascertainable but is not expected to be material to the
accompanying financial statements.

As per our report of even date,

Ifor Walker Chandiok & Co LLP Lior and on behalf of the Board of Directors of
Chartered Accountants Zuari Investments Limited )
Firm’s Registration Noa001076N/N500013
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